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Abstract 

Land deals are common in resource-rich countries and have increased during the past years. 

Contributing factors to the augmentation of land investments in agriculture and forestry are 

known to be climate change, rising global food prices, rising income levels and changing 

diets. The international debate on the topic points at the fact that these types of investments 

create not only great opportunities but also risks and challenges to the host countries, which 

often have high poverty rates. In order for land deals to be beneficial for all involved actors 

there is a voiced need for information about the performances and processes of large-scale 

land deals already at early stages. The objective of this study is to identify and understand the 

complexities at household level in relation to a new land deal and to explain how these 

complexities might hinder positive impacts on rural development that this land deal can entail. 

This thesis draws on a field study of one particular new land deal, Rainbow Oil, in 

Madagascar where the phenomenon has become substantial during the past few years. The 

material has been collected through semi-structured interviews and observations as part of an 

ethnographic approach. Interviews have been made with the investor and authorities at 

multiple levels but mainly with peasants in the concerned villages. The findings of the study 

have been analyzed using the sustainable livelihoods framework which permits the analysis to 

be both holistic and people-centered.  

Results from the study indicate that hopes for rural development due to the land deal of 

Rainbow Oil are evident but that certain factors in the peasants’ access to livelihood assets 

seem to hinder them from engaging in the land use change. Concluding remarks from the 

results of the study demonstrate that the investor might not have recognized the necessary 

prerequisites for a successful involvement of the local populations. Deficiencies in the 

communication between the actors seem to have created uncertainties and skepticism that can 

further impede both the development of the land use change itself and in turn also the possible 

development of particularly the concerned villages.   
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1. Introduction 

This chapter presents the research design of the study. The topic is described and briefly 

discussed in the context of current research. The significance of the study as well as its 

delimitations is presented and the chapter ends with an outline of the structure of the thesis. 

 

1.1 Introduction of the topic and problem formulation 

Land investments for agriculture in resource-rich countries are increasing (Graham et al, 

2010: 6; Cotula and Leonard, 2010: 3) and are today a common phenomenon. This renewed 

interest in agricultural farmland the past few years seems to be spurred by climate change, 

peak oil and the increase of global food prices (Matondi et al, 2011). Furthermore, population 

and economic growth, increasing urbanization, rising income and changing diets have and 

will continue to contribute to increased demands for certain food commodities (Deininger and 

Byerlee, 2011: 13; UN-HABITAT, 2008:  4; Cotula et al, 2009: 53). This interest in farmland 

has created an international debate of land deals and many highlight the fact that this type of 

investments entails not only opportunities but also challenges and risks, especially to the host 

countries (Cotula et al, 2009: 15; Oxfam, 2011: 5; Anseeuw et al, 2012).  

The basic assumption behind the phenomenon has been questioned and a wide range of 

denominations such as land grabbing, land acquisition and land investment are used to 

describe what basically is the process of land use change. The most common term, land 

grabbing, seems to be used to cover various types of situations irrespective of the context 

being a theft of land or a change of land use that is carried though according to the laws of a 

host country. With the complexity of the topic and its many designations in mind it will in this 

study be referred to as land deal or land use change so as to keep as neutral a position as 

possible.  

According to the United Nations Special Rapporteur on the Right to Food, Olivier de 

Schutter (2011a: 250), the reinvestment in agriculture is vital to improve the livelihoods of the 

poor in the Global South. A large non-governmental organization (NGO) as Oxfam likewise 

means that livelihoods can be positively affected by investment through job opportunities, 

services and infrastructure (Oxfam, 2011: 2). De Schutter (2011a: 249f) however, with a more 

hesitant position, highlights the importance of how investments are done in order for them to 

be beneficial for all stakeholders. International reports on the subject reveal that affected 

communities can be undermined and that large-scale investments may marginalize family 
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farmers (Cotula and Leonard, 2010: 3; Graham et al, 2010: 7f; Oxfam, 2011: 3). Thus, there is 

a problem that needs to be investigated and better understood in order for land deals to be able 

to be advantageous for all involved actors and to foster sustainable rural development.  

In the Malagasy context land deals are substantial (Cotula et al. 2009: 49ff). A planned, but 

later cancelled, land deal of 1.3 million hectares by a South Korean company Daewoo 

Logistics in 2008 illustrated the risks of large-scale land investments for local populations as 

well as for governments and investors (Burnod et al, 2011). However, the flow of investments 

in agriculture has continued in the country. Between 2005 and 2011 130,000 hectares were 

targeted, a remarkable amount considering the short time-span, and that raises according to 

Ratsialonana et al. (2011) serious questions about land use planning and the relationships 

between agribusiness and family-farming. This is particularly important due to the fact that 80 

percent of the Malagasy population that totals 20 million people live in rural areas and 88,7 

percent of them work within the agricultural sector (INSTAT, 2011: 7ff). Furthermore, the 

share of poor
1
 people in rural areas is 82,2 percent, and people who live in extreme poverty

2
 

augmented in 2010 to 62,1 percent in rural areas (Ibid: 13). Poverty in rural areas has 

increased with 8,7 percentage units during the past five years. 

With these numbers in mind it is obvious that investments, and improvement of 

productivity in agriculture, are needed; that rural development must be furthered in order to 

decrease poverty and to ameliorate people’s living standards. The performance of agriculture 

remains a critical element of the overall economic performance and social development in the 

country (Epstein et al, 2010: 83). However, poverty levels are not necessarily directly affected 

by agricultural investments and thus there is no obvious link between agricultural investments 

and poverty reduction. Hence, there is a dilemma in that productivity in land use needs to be 

increased in order to decrease poverty, but it seems as if many investments in land are not 

sufficiently steered towards creating benefits for the poor. In certain cases, to the contrary, the 

situation is worsened by the imposed change of land use. 

Consequently, and what needs to be investigated is how land use change can be managed 

in a way that may be beneficial for all actors. Therefore, what will be studied here are the 

complexities in the early stage of a land deal and in particular how it is assessed by the local 

populations in the affected rural areas.   

                                                 

1
 The national poverty line is based on a yearly income level of 468 800/MGA/year/person, equivalent to 212 

USD. 
2
 Extreme poverty is nationally based on a yearly income level of 328 162 MGA/year/person, equivalent to   148 

2
 Extreme poverty is nationally based on a yearly income level of 328 162 MGA/year/person, equivalent to   148 

USD. 
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1.2 Objective of the study  

As mentioned above large-scale land deals have become substantial in Madagascar, especially 

since the food price crisis of 2007-2008. But how are they looked upon by the rural 

population? Are peasants at household level positive to land use change and the possible 

effects it might have on their livelihoods and on rural development? Through a case study of 

one particular new land deal
3
 in Madagascar this study aims to gain a deeper understanding of 

the complexities of land use change and to identify possible constraints in the inherent coping 

mechanisms at household level, and in the relation between the peasants and the investor. The 

objective is also to better understand how these constraints might hinder the positive effects 

that an investment can have on the population in terms of poverty reduction.  

 

1.3 Research questions 

Based on the objective of this study and to be able to analyze the stated research problem the 

study intends to answer the following questions:  

- How are the two investment types, large-scale cultivation and contract-farming, on 

which the investor concentrates assessed in terms of possibilities for rural 

development by local stakeholders? 

- How does the investor assess his own role regarding rural development, particularly 

the development of the villages in which his activities are being installed?    

- How do the local populations of nearby villages believe they will benefit from the new 

investment project? And more explicit, what are their thoughts and expectations in this 

initial phase of the land use change they will experience? 

These questions will guide the study towards an analysis that incorporates the complexities of 

the initial phase of an investment project, with focus on the perspective of the involved rural 

population at household level. Answers to the research questions will be found in the Findings 

and the Analysis chapters.  

                                                 

3
 The land deal studied is Rainbow Oil; a combination of large-scale cultivation of peanuts and contract-farming 

for the processing of peanut oil for the Malagasy market. More details on Rainbow Oil are found in 1.4, the 

Background and the Findings chapters. 
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1.4 Analytical and methodological tools in the local context 

Based on the objective of the study and to be able to find answers to the research questions 

stated above a field study was conducted in the Bongolava region of Madagascar. The study is 

ethnographically inspired with guidance particularly from Aspers (2011) and Denscombe 

(2009). A particular land deal, Rainbow Oil, has been studied. It is a new, large-scale 

investment of 15.000 hectares of land for peanut cultivation in the north-western part of 

Bongolava. The peanuts will be processed into peanut oil in a refinement factory in 

Ankadinondry-Sakay, in the south-east end of the Bongolava region. Rainbow Oil will also do 

contract-farming with the peasants in the nearby villages.  

In order to analyze the situation in a local context the Sustainable Livelihoods Framework 

(SLF) has been used. The SLF is a people-centered framework developed to help understand 

and analyze the livelihoods of the poor (DFID, 1999a).  

The study is of a qualitative and ethnographic nature. Denscombe (2009: 367) points out 

that common research methods associated with this kind of research are interviews and 

observations. Those research methods were used to collect the majority of the data for this 

study. Interviews have been conducted with a wide range of actors linked with the land deal 

while the focus is kept at household level; at the peasants in the concerned villages.  

 

1.5 Significance 

In the present time of globalization, rising food prices and increased demand for arable land it 

is important to shed light upon the issues of land deals, in particular for actors such as 

investors who have great opportunities to contribute to the rural development of the countries 

and areas in which they operate. The Land Observatory in Madagascar together with CIRAD 

and International Land Coalition (ILC) (Ratsialonana et al, 2011: 53f)  conclude, in a report 

on the current status and perspectives of land deals in Madagascar, that it is of great 

importance to continue the monitoring and information gathering about the processes and 

establishment of large-scale land deals. This is to be able to identify models that improve 

livelihoods and integrate family-farming (Ibid.). Cotula and Leonard (2010: 3) similarly argue 

that there is a great demand for insights on how to structure agricultural investments in ways 

that are beneficial for local communities. Finally, Deininger and Beyerlee (2011: 103f) mean 

that weak or non-existing information on project performance hinder the identification of 

problems arising in connection to new investments.  
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Hence, this study is important not only to monitor and share information about the 

complexities of a new land deal but also to identify certain issues that can arise already in the 

early stage of an investment. In the long run, the detection of problems in the initial phase of 

investment projects may help avoid the same mistakes being made in future investment 

projects. That would facilitate the rural development of the concerned countries. Therefore, 

this study is both necessary and relevant within studies of Peace and Development. 

 

1.6 Delimitations  

Delimitations are essential to narrow the research problem down to a comprehensible and 

manageable size. This study does not seek to make generalizations about global land deals but 

rather to understand their complexities from the context of Madagascar and its particularities, 

through the study of one single case, Rainbow Oil. Hence, this kind of endeavor may 

constitute one more concrete example of land deals, informing the global debate.  

The analytical framework (SLF) used in this study allows for an extensive and wide 

analysis at multiple levels. The scope of this study however demands for a number of 

delimitations in order to guarantee the quality of the research. Thus, this study does not intend 

to go into details of the investor’s procedures according to the investment law (Loi 2007-036). 

Nor does it focus on the role of the governmental authorities and institutions involved but on 

the relation between the investor and the concerned rural communities.  

The emphasis is on the rural population and their apprehension of the present and future 

circumstances that the investment project entails. The focus being on the rural population 

means in this research inhabitants of villages surrounding the acquired land and the 

refinement factory. Moreover, the views of the inhabitants are regarded from household level, 

that is, male and female peasants representing households. This is to say that there are no 

intentions to do any gender analysis as it is neither necessary nor relevant in order to answer 

the research questions. The point of departure is at household level and not at the differences 

therein.  

As to the methodological and analytical limitations of the study, these are discussed 

respectively in the end of the Methodological Framework and the Analytical Framework 

chapters.  
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1.7 Structure 

This study is divided into seven chapters. This first chapter, Introduction, describes the 

research topic, problem and objective. It presents the research questions and briefly explains 

the analytical and methodological tools used in the study. Finally it discusses the significance 

of the study and highlights its delimitations.  

In chapter two, Methodological Framework, the methodology and methods are thoroughly 

explained. The use of different types of sources is described and ethical considerations are 

briefly discussed. The chapter ends with a critical reflection of the methods used in the study. 

Chapter three, Analytical Framework, begins with a literature overview which gives an 

insight in the current debate on the topic. The chapter further outlines the basis of the 

analytical approach of the study. It describes the sustainable livelihoods framework and its 

models that have been used as analytical tools in the study. Finally, there is a critical 

discussion of the analytical framework.  

Chapter five, Background, gives an overview of agriculture and peanut cultivation in 

Madagascar. Moreover basic information of the land deal, Rainbow Oil, is presented as are 

background facts of the concerned villages.  

In chapter six, Findings, the empirical material from interviews and observations is 

presented. The chapter presents the findings according to the stated research questions and 

finishes with a summary and answers the first research question.  

The seventh chapter, Analysis, discusses the empirical material in relation to the 

sustainable livelihoods framework. It answers to two of the research questions and ends with 

an evaluation of the utility of the analytical framework. 

Chapter eight, Conclusion, sums up the main results and ties them back to the research 

problem and objective. It finishes with a part which suggests further research on the topic.  
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2. Methodological Framework 

In this chapter the methods used for the study are presented, described and reflected upon. 

Methodology is briefly discussed in the first part and the chapter ends with an explanation of 

the utilized sources and a critical analysis of the methodological tools.  

 

2.1 Methodology 

This study is an ethnographically inspired case study with a qualitative approach. 

Ethnography makes, according to Denscombe (2009: 92), research into cultures and groups 

and tends to highlight the importance of understanding problems from the view of those 

involved. In other words, special attention is drawn to the way in which the involved actors 

apprehend their own world. In this case Malagasy peasants are the focus of the study and their 

view of reality will be interpreted in accordance with conventional ethnographic coding. 

 Ethnographic research is connected to qualitative approaches (Aspers, 2011: 14; Creswell, 

2009: 17) and builds upon a broad spectrum of sources such as observations, conversations, 

literature and documents. Creswell (Ibid:175) argues that these multiple sources of data are 

typical for qualitative methods of working as is also information gathering by talking directly 

to people in their natural settings. The focus of the researcher is on learning from the involved 

actors’ meanings about the issue. Moreover, qualitative research is usually associated with a 

holistic perspective (Denscombe, 2009: 322); something that is connected to the analytical 

framework of this study and which will be further elaborated upon in the next chapter.  

Qualitative research stems from the hermeneutic tradition and is commonly used within 

social science (Aspers, 2011: 40f). Hermeneutics was first seen purely as interpretation of 

texts but has evolved to an interpretative process of a wider spectrum of communication 

where the meaning of a certain phenomenon is understood in relation to the whole. This is a 

reason for why a case study is suitable when investigating subjects like the one in this study. 

Case studies are a strategy, among others, of inquiry (Creswell, 2009: 12f) that fit well into 

qualitative research, and in which the researcher intends to attain an in-depth comprehension 

of processes, conditions, activities or events that appear in a certain case (Creswell, 2009:13; 

Denscombe, 2009: 59). Denscombe (Ibid: 60) attends that the aim of a case study is to shed 

light on the general by investigating the individual case.  

A field study was made to be able to answer the research questions in a satisfactory way. 

However, people’s statements in interviews and observations are interpretative and not 

necessarily “objectively” true. Awareness of that is important but at the same time the 
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researcher needs to be careful not to dismiss a statement to replace it with her own (Aspers, 

2011: 45). Moreover, a qualitative researcher seeks to understand what people do and 

investigates how and why they do as they do (Ibid: 44f). To achieve such understanding an 

interaction between the researcher and the field that she studies is needed.  

 

2.2 Field study 

The field study was conducted in Madagascar during November-December 2011. Interviews 

with different involved actors and the findings from these interviews constitute the backbone 

of the analysis and conclusions. Thus, the major part of this study is based on primary sources 

in the form of interviews but to a certain extent also observations. These two types of data are 

fundamental qualitative research according to Johannessen and Tufte (2003: 88). Data was 

collected in a number of places. I had my base in Antananarivo, the capital of Madagascar, 

where all the preparations for the field work were made. During the time in Antananarivo I 

also performed several interviews with authorities, NGOs and the investor.  

Two field trips of ten days each were carried out. The first trip had direction towards the 

regional capital of Bongolava, Tsiroanomandidy, for interviews with the investor, NGOs and 

with authorities in the agricultural-, rural development- and land sectors. The work continued 

in Ankadinondry-Sakay, where the refinement factory was being established, for observations 

and interviews with local authorities and peasants in adjacent villages. The second trip went to 

Tsinjoarivo22 and Mahasambo, two villages surrounding the extensive areas of the acquired 

land, for interviews with local authorities and peasants and for observations in villages and of 

the fields. The work started and ended in Tsiroanomandidy for further interviews with 

regional authorities and NGOs.  

In total, 50 interviews
4
 were conducted and these primary sources constitute the basis of 

this study. The next sections describe the methods and give more detailed information on how 

sources have been chosen and information gathered for the study. But first, a stakeholder 

analysis will clear out the distinction of the different interviewed actors. 

 

                                                 

4
 For complete list of interviews, see Appendix 1. 
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2.3 Stakeholder analysis  

Interviews have been conducted with a wide range of actors who are all, in one way or 

another, involved or affected by Rainbow Oil. Mikkelsen’s (2005: 284) stakeholder analysis 

has been used to differentiate between primary, secondary and key stakeholders. It aims to 

ensure that all concerned parties are included. A stakeholder analysis facilitates the sampling 

of respondents which will be described below. It is also helpful in identifying respondents 

who can provide useful information (Ibid.).  

The peasants, both men and women, in the four visited villages are the so called primary 

stakeholders. It is the peasants’ apprehension of their own reality in connection to the land 

deal that will be the focus of investigation. Secondary stakeholder is the investor, the one 

acquiring the large tracts of land and establishing a new factory where, or close to where the 

primary stakeholders live. It is his initiative and activities that will affect the lives of the 

peasants living in the nearby surroundings. Key stakeholders, or key informants, can be 

primary or secondary stakeholders at the same time. In this context these persons can for 

example be a local authority or the head of an agricultural NGO who is also a peasant. Aspers 

mean (2011: 77) that key informants are sources of knowledge but they can also serve as 

entry-points to the field, which enables the researcher to get in contact with other actors. In 

my case, key informants were of great importance and facilitated the process of finding the 

most relevant and necessary contacts for the study.  

 

2.4 Interviews 

As mentioned above, the primary source of information in this study is interviews. This 

section explains how these have been performed and argues for the use of them. A qualitative 

approach can imply conducting longer interviews with a smaller number of the population in 

order to attain rich descriptions with more detailed and nuanced information (Johannessen and 

Tufte, 2003: 21). This is particularly useful when the researcher investigates a phenomenon 

that she is little familiar with or of which there has been little research conducted before. 

Denscombe (2009: 232f) means that the potential of interviewing as a method to collect 

material is as best used when investigating complex phenomena. For example, interviews are 

favorable when the researcher wishes to get insight in people’s opinions, understandings, 

feelings and experiences. Or, when she desires privileged information from key informants, 

that is, information that is otherwise hard or even impossible to find.  
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Interviewing is an appropriate method in my study for different reasons. On the one hand 

the opinions, fears and expectations of the peasants are of interest and on the other hand, I was 

dependent on key informants to find out how communication between different actors has 

functioned. Semi-structured and focus group interviews will be used to. The altering of 

interview types is for the results to be as content rich and covering as possible.  

To be able to perform the interviews with the peasants and in certain cases also those with 

authorities at local level an interpreter was used. The majority of the population in the visited 

villages does not speak French and thus a Malagasy-French interpreter was hired for the two 

field trips. The interpreter posed the questions to the peasants and translated their answers to 

me which permitted me to put in additional questions for discussion whenever necessary. 

Both of us took notes which we after each day of interviewing went through. I presented 

myself and the objective of the interviews and ended each interview. During interviews with 

local authorities the interpreter was always present in case there would be any troubles with 

speaking French and the interpreter could intervene if he suspected linguistic 

misunderstandings. In that way I assured myself that questions and answers were correctly 

understood.  

Another assurance was the use of a voice recorder. In all Antananarivo interviews which 

were conducted in French, and thus not requiring an interpreter, a voice recorder was used. 

Initially the respondents may feel uncomfortable but most people feel more relaxed after a 

short while (Denscombe, 2009: 259). In a couple of the interviews certain insecurity was 

noticed but only during the first minutes and at one single occasion did a respondent refuse 

the use of the devise. Furthermore, when voice recorders are used carefully they have clear 

advantages since they provide the researcher with a permanent and almost complete 

documentation of the interview. For my sake, it also permitted me to listen more actively and 

focus on the conversation rather than taking notes. The voice recorder was also used during 

group interviews since they were all performed in Malagasy and the interpreter needed to stay 

focused on the discussion. In these interviews the voice recorder was indispensable since we 

could retrieve all the details afterwards. 

 

2.4.1 Individual interviews 

Forty-five individual interviews were performed and they were all of semi-structured nature. 

This means that there are a number of prepared questions but follow-ups of the answers and 

additional questions can be put in (Aspers, 2011: 143; Denscombe, 2009: 234). In this way 
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there is a certain room for discussion. These types of interviews are structured in that the 

researcher has prepared the areas of discussion and concretized them in a number of questions 

(Aspers, 2011: 143), yet room for flexibility is left within the structure of the interviews.  

The interview guide was identical for all 23 peasants, except questions regarding the large 

tracts of acquired land, the contract-farming and the refinement factory. Each interview lasted 

between fifty minutes and one and a half hour. The large span between the shortest and the 

longest interview is due to a number of factors, such as the differing knowledge about 

Rainbow Oil, the difficulty of imagining the future and the interest or willingness to discuss. 

These matters will be further elaborated upon in the Findings and Analysis chapter. 

Questions for the investor obviously, as well as for the variety of national, regional and 

local authorities and NGOs were adapted to the role of each and every informant in order to 

retrieve as relevant information as possible. However, they were still of a semi-structured 

nature so as to be both flexible and open. These interviews similarly lasted between forty-five 

minutes and one and a half hour. Here the reasons for the variation in length were often a 

result of my purpose with, and specific interest in the particular interviews.  

 

2.4.2 Focus groups 

Group interviews can be conducted through so called focus groups. The characteristics of this 

kind of interview is that the respondents are a small group of people, often 6-12 persons, and 

the researcher’s role is rather that of a moderator than that of an interviewer (Denscombe, 

2009: 237; Johannessen and Tufte, 2003:101).  The subject or topic for discussion should be 

something that the respondents have in common. Special emphasis of focus groups is 

interaction within the group as a way to obtain information (Denscombe, 2009: 237). 

Mikkelsen further argues that group interviews ‘provide access to a larger body of 

knowledge’ for example about general community information (2005: 172). 

 Four group interviews were conducted, one in each visited village. They consisted of 6-8 

people each, men and women, and the topics for discussion were connected to Rainbow Oil in 

various ways. The purpose with the focus groups was to get information on how people feel 

about the investment project; their hopes, fears and expectations. The advantage is that the 

people discuss freely around certain topics, and information that would otherwise be 

impossible to get can come up in this kind of discussion. Since all focus groups were in 

Malagasy I had to rely much on my interpreter. I could interrupt when I had understood that 
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the discussion had been particularly intense for a while or that a certain topic had evoked 

feelings in one way or another. Each focus group interview lasted around one hour.  

 

2.4.3 Selection of respondents 

Theoretically nothing hinders a researcher from making random selections of respondents but 

in practice is it unlikely and selection is often made from non-random decisions (Denscombe, 

2009: 251). This case is no exception. Those people who are part of the selection tend to be 

deliberately selected because they have something special to contribute with, they have a 

particular insight or they hold a certain position (Ibid.). That would be applicable to all my 

respondents. As mentioned above individual interviews with authorities at national and 

regional level were performed in Antananarivo and Tsiroanomandidy. The selection of these 

interviews was made by me and mostly based on my understanding from having read reports 

and other studies on the subject of land deals. Pre-studying of secondary sources was helpful 

in order to learn what kind of information, and thus which respondents to look for in field. 

The initial contacts with the investor, however, was assisted by my supervisor at 

l’Observatiore du Foncier (the Land Observatory). In addition, primary, secondary and key 

stakeholders in the field also served as guides towards contacts with the appropriate people. 

I had early contact with the investor and his coordinator in Ankadinondry-Sakay who both 

indicated which villages had been informed about Rainbow Oil. Together with the interpreter 

and with advice from people with local knowledge I decided which villages to visit. The 

choice of villages was based on logistical possibilities, infrastructure, dangers and the given 

time frame. Four villages seemed reasonable since some of them were very distant from each 

other. For example, the distance between the large tracts of land and the factory was around 

200 kilometers, and between the two most distanced villages there was about 5 hours walk.  

The selection of respondents at household level was made with help from the village chiefs 

(chefs de fokotanys). The idea was to interview peasants from three different social classes to 

get an idea of possible differences in thoughts among the peasants. Thorough information was 

given to the village chiefs about the objective of my interviews and the desired sampling of 

respondents. The intention was to interview 6 peasants
5
 from each village, one male and 

                                                 

5
 As shown in 2.4.1 and in Appendix 1, only 23 individual interviews were conducted with peasants, that is, one 

person less than intended. The reason for cancelation of one interview (in Ambohitromby) was due to heavy 

rainfalls and darkness that forced me to leave the village earlier than planned. The fact that I could not spend the 

night in the village and postpone the interview was in turn a precautionary measure due to pestilence in 

surrounding villages. 
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female from each of the three social classes. The selection itself and the definition of the 

characteristics of what constitutes a wealthy household were left to the village chiefs. The 

deciding factors were surface of fields, distance to fields and assets in the form of livestock 

and agricultural implements. Focus group respondents were selected with the same method. 

Mere observation of the respondents revealed that they came from different socio-economic 

condition. This proved that the selection of respondents had been successful. Information left 

in the interviews further confirmed this fact.  

One of the reasons for choosing respondents from three different social classes was to find 

out if there were internal dissimilarities in information, thoughts and feelings about, and 

expectations, of Rainbow Oil, in the villages. Another reason was that I believe a greater 

diversity of people would increase the holistic view of each village and their inhabitants as a 

whole. Although the focus of this study is on the peasants, at household level, I also wanted to 

understand how communication and information function and are being disseminated at local 

level. Therefore interviews with village chiefs and mayors were necessary to learn their view 

of the process. These are the main primary sources used in this study but as a complement 

observations and field notes were made, something that will be discussed below. 

 

2.5 Observations and field notes 

In addition to interviews as primary sources observations and field notes were made. 

Observation means that the researcher registers her sensory impressions in the natural settings 

in the field, mainly by seeing and listening (Denscombe, 2009: 271f; Johannessen and Tufte, 

2003: 88). The observations in field should be documented as soon as possible in a permanent 

way. I had a notebook always at hand, and whenever appropriate also the voice recorder or 

camera. Denscombe points to the importance of documenting the observations by arguing that 

“the human memory is not only selective, it is also fragile” (2009: 286). In other words, it is 

easy to forget things, especially smaller incidents and passing thoughts, if documentation of 

observations waits only for a couple of days.  

Since I spent a few days in each village, and another couple of days in bush-taxis or 

walking or bicycling between the villages, I had a great opportunity to observe the local 

context. This, I argue, contributed to a deeper understanding of what people had to say and 

influenced my interpretations made from the rural Malagasy context. It was of great 

importance for me to observe the daily lives of the peasants; their work in the fields, their 

housing, their preparation of meals and the collecting of wood and water for cooking.  
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2.6 Secondary sources  

As mentioned above a case study is a suitable choice for studies of processes and relations, 

and when the researcher wishes to investigate an issue in depth and to be able to provide an 

explanation that can handle both the complexities and the subtleties of a certain event 

(Denscombe, 2009:62). In order to study those complexities and subtleties I have used the 

primary sources just presented. But to be able to place the case in a larger context and to find 

background information about the topic in general as well as in the Malagasy setting the use 

of secondary sources has been a necessity. Case studies allow for, and even encourage the 

researcher to use multiple sources (Ibid: 61). Mikkelsen describes (2005:159) secondary 

sources as those that stem from other origins than those generated by the researcher herself, 

the primary sources.  

Secondary sources have been found through different methods. Scholarly articles have 

been found mainly through the university library’s search engine, OneSearch, which has 

access to a number of databases, but also from Google Scholar. Search words that have been 

used independently or in combination with one another are among others: land acquisition, 

land grabbing, land deals, Madagascar, rural development in Africa, SRL and sustainable 

livelihoods framework. Contacts with librarians and researchers at Sveriges 

Lantbruksuniversitet (SLU) and Nordiska Afrikainstitutet (NAI) have also resulted in tips on 

material. Except for books on methodology, which have been easily accessible, few printed 

books on the topic have been found in the university libraries. Some recent books were 

however found in the online bookstores of Adlibris and Amazon.  

On the contrary, on agricultural and peasant NGO and inter-governmental organization 

(IGO) websites there is a vast supply of reports on the topic of land investment and land deals. 

GRAIN, FAO (Food and Agriculture Organization of the United Nations) and IFAD 

(International Fund for Agricultural Development, a specialized agency of the United 

Nations) are such examples. Reoccurring names of authors of secondary material enabled me 

to easier recognize the work of those with great insight in the topic. Such names are, among 

others, Lorenzo Cotula, Olivier de Schutter and Klaus Deininger. Recognizing well-known 

and established authors and organizations facilitated the process of critically selection, and 

assessment of the reliability of the sources.  

Although much has been found on the topic, there is less available material about the 

Malagasy context of the issue. The consulted material has mainly been in English, French and 

to some extent Swedish. Thereby a deliberate risk has been taken of having have missed 
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context relevant material written in Malagasy, such as from Malagasy agriculture and 

development NGOs.  

Statistics from UN (United Nations) and INSTAT (Institut National de la Statistique) have 

been used to a certain extent. 

 

2.7 Triangulation 

Triangulation in qualitative research is a way for the researcher to attain reliability of her 

material. By using multiple methods to retain information it can be a strategy that helps her to 

validate the collected material (Mikkelsen, 2005: 95f). The principle of triangulation is 

according to Denscombe (2009: 184ff) that, regarding the investigated issue from different 

angles permits the researcher to gain a better understanding. Hence, the combination of the 

use of semi-structured interviews, focus groups, observations and secondary sources in this 

study will help me gain a better understanding of the research problem posed in the 

Introduction. It will also increase the reliability and accuracy of the study. The Background 

and chapter and the literature overview in the Analytical Framework chapter have heavily 

relied on secondary sources whereas the Findings chapter is based almost solely on primary 

sources. The analysis is made from, and the conclusions are drawn from a combination the 

two. This explains how the strategy of triangulation has been applied in this study.  

 

2.8 Ethical considerations 

Since the nature of some of the questions, especially to the peasants, were such that they 

might be perceived as delicate I carefully explained to the respondents that they are entitled 

remain anonymous. I also explained that I am studying their particular case to gain a deeper 

understanding of the processes and impacts of land deals in a Malagasy context. Although this 

was never the case during my field study, one must be aware that, as Creswell notes (2009: 

90) there might be respondents who do not want to have their identity remain confidential and 

then the researcher must assure that they retain ownership of their voices.  

For the sake of anonymity the answers from the respondents in the Findings chapter will 

be coded (with an exception for the investor). A measure taken to further guarantee the 

anonymity of the respondents is that the coding neither reveals the social status group of the 

peasants nor the position of the respondents from organizations and authorities.  
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For my own record, and since I was in contact with stakeholders at different levels, 

peasants, the investor and authorities, I had to be careful not to pass on information between 

the actors. The researcher must make sure that she keeps information confidential if she has 

received it in confidence (Aspers, 2011: 117). Naturally, the interpreter should follow the 

same principle and that is one of the points in a contract (Contrat de Prestation) signed 

between me and the interpreter.  

 

2.9 Critical discussion of methodological tools and sources 

At several occasions during the time in field I had to change plans and adapt to new situations 

and conditions. Methods and selection of both respondents and interpreter were finally not 

made exactly the way I had planned. But when entering the field one must be flexible and 

able to find quick solutions to problems in order to work efficiently within the given time 

frame.  

One disadvantage with case studies, and where these are in subject of most criticism, is in 

the reliability of the generalizations that stem from their results (Denscombe, 2009: 72). 

However, a case study seemed as the appropriate choice and measures, such as inter-

disciplinary use of sources and triangulation, to increase the reliability have been taken. 

Although a case study has been performed and thus, the primary sources are of great 

significance, the use of secondary sources has also been both requisite and important. Aspers 

means (2011: 203) that secondary material can be as relevant as primary material, but it is 

rarely as tenable. This is often because it has been created for other purposes and the people 

whose voices are heard have already been interpreted by someone who initially created the 

material (Ibid.). But, there are drawbacks with the methods to collect primary material too.  

Since my intention was to interview both women and men at household level I had been 

advised that a female interpreter might be the most suitable. However, the Malagasy context 

was such that a male interpreter was a better choice. On site, I was told that some of the places 

we were going to visit were dangerous in a number of ways. Particularly the roads to reach 

the villages, and therefore it would be safer with a man. That is one of the reasons why a male 

interpreter was hired. The other reason is that, from the three persons I interviewed for the 

job, two males and one female, this man had most experience of interviewing and of field 

work in rural areas. Knowing that a male interpreter might affect the women in the interview 

situation I was especially careful to note such signs. None of the respondents seemed 

uncomfortable due to the sex of the interpreter.  
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One thing that proved to be somewhat a less good decision was to interview couples from 

the three different social classes. Two inter-related factors made me realize this. First, the 

answers from the males and the females were so similar that I did not attain the variety of 

information that I felt needed. Second, during interviews with the women the men tended to 

be present or nearby during parts of the interview; something that seemed to have an effect on 

the women’s answers. Consequently, during the next field trip another strategy was used. The 

persons representing each social class were not couples. Discovering gender-related issues 

within certain areas of the questions was of course interesting but investigating relations 

within the household is not the objective of the study. The impression is that new strategy was 

successful in that a greater variety of information was collected and answers that before 

seemed somewhat crooked were now more honest and straightforward. 

In interview situations allegiances are something of which one needs to be observant. 

Therefore I made clear that the objective of the study and the intentions with the interviews 

were understood. Also, to get the most honest answers, it was necessary to explain that my 

presence on site and the following interviews and observations were not carried out on behalf 

of the investor but by me as an independent student. Another disadvantage with interviews is 

for example the reliability. This is because the collected data is, to a certain extent context 

specific and unique due to that specific participating person. This has, means Denscombe 

(2009:268f), an unfavorable effect on the reliability. Interviews further always imply a risk 

that the interviewed person says what she or he believes the interviewer wants to hear (Ibid: 

269).  

Using an interpreter was necessary in order to conduct the interviews with the peasants. 

But there are risks using an interpreter. First, the words of a respondent are unconsciously 

being filtered through those of the interpreter. Second, there is a risk that all information is not 

being translated or that meanings are lost in translation. I tried to be as attentive as possible to 

these factors. Despite the mentioned drawbacks with primary sources they are still very 

relevant for qualitative case studies. Aspers (2011: 203) argues that the material created by the 

researcher herself normally has the strongest validity; the material being collected purposely 

for this study and the researcher is well aware of its potential flaws.  

Much of what comes out from interviews can either be understood from the researcher’s 

pre-understandings or from the pre-understanding that she has gained from observations in the 

field. Hence, it is obvious that her interpretation of answers and her ability to understand the 

respondents are dependent of her knowledge about the field (Aspers, 2011: 113). Awareness 

of one’s ontological point of departure is important and Aspers further argues that the 
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researcher’s understanding of the empirical material, as well as of the entirety of the material, 

is based on her ontological and epistemological pre-understandings (Ibid: 42).  This is 

something that Denscombe (2009: 273) points out when bringing up the disadvantages with 

observations and claims that these are affected by the researcher’s earlier experiences, what 

she is used to see and her physical and emotional state.  

Being aware of the potential drawbacks of the methodological tools used in this study 

contribute to my handling of the sources in a careful manner. Triangulation has, for example 

been used throughout the study and according to Mikkelsen (2005: 96) it can be used as a 

means to decrease bias. The combination of primary and secondary sources is also a way to 

validate the material concerning their accuracy and authenticity (Denscombe, 2009: 188). 

Therefore sources have been cross-checked, different methods used and search for sources 

about the topic in different disciplines has been made. Interviews with a range of different 

actors concerned by the issue have been conducted, so as to be sure to use the methodological 

tools and sources in the most accurate manner.  
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3. Analytical Framework  

This chapter describes the analytical framework used in this study and it explains why and 

how it will be used. It begins with a literature review on the topic of the study and it explains 

the position of the study in relation to the current debate in existing literature. The chapter 

ends with a critical discussion of the analytical framework.  

 

3.1 Literature overview 

Although the concept of land grabbing is rather new, the phenomenon of changed land use 

and agricultural investments in developing countries has long been a topic for debate.  

Reasoning about differing views of involved stakeholders from relevant voices with insight in 

the topic will be followed by a review of the current debate on the topic.  

 

3.1.1 Voices on agricultural investments 

Göran Hydén argues in the book No shortcuts to progress that many African countries are 

characterized by both capitalism and what he calls the peasant mode of production. The latter 

is explained as a mode of production with a rudimentary division of labor, small units of 

production and virtually no product specialization. The peasant mode of production leads to 

an absence of interdependence and reciprocal relations which could have led to development 

of the means of production and also social forms of labor. Hydén further means that 

capitalism has the capacity to create such interdependence but also that these influences 

sometimes reinforce and sometimes contradict each other (1983).  

Aforementioned Robert Chambers who early wrote about sustainable livelihoods 

approaches discusses the issue slightly differently and argues that much of the problems that 

may arise in a situation of land use change are due to differing views on reality. Chambers 

means that professionals see reality differently than do the poor. Professionals tend to have a 

view on reality that is characterized by words as universal, simplified, reductionist and 

employment whereas the poor’s equivalents to those words are local, complex, holistic and 

livelihood. According to Cambers the root problem is that professionals and poor people seek 

experience and construct different realities (Chambers, 1995: 184f).  

Possible clashes of views and perspectives by different stakeholders have shortly been 

described above. An economic explanation of why peasants might react the way they do when 

agricultural investments in their villages are introduced is offered by Todaro and Smith (2009: 
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454f). Regarding economic development of agriculture and subsistence farming Todaro and 

Smith mean that due to an environment of uncertainties and the need to meet minimum 

survival levels of output peasants behave economically rational when confronted with 

alternatives to their regular farming methods. When uncertainties are high the small-scale 

farmer may be reluctant to shift from traditional methods to new ones that promise higher 

yields but may entail greater risks.  

Scott writes in his book, The Moral Economy of the Peasant (1976), about subsistence 

ethics and a “safety-first” principle of peasants that he claims stem from the fear of food 

shortages in precapitalist peasant societies. The use of more than one seed variety, certain 

techniques, timing and rotations are measures to avoid risks and to be able to meet minimal 

human needs in a safe and stable way. Scott argues that “the cost of failure for those near the 

subsistence margin is such that safety and reliability take precedence over long-run profit” 

(Ibid: 13). In other words, peasants with little land, large families, low incomes and few 

outside opportunities tend to apply the “safety-first” principle. Peasants who have managed 

with a certain technique in the past will not usually change to more risky techniques although 

the returns might be higher.  

The economic explanation of Todaro and Smith together with the reasoning of Scott, 

Hydén and Chambers indicate that complexities are not only possible but also likely to occur 

when agricultural investments are made in areas where the local communities have different 

ways of living than might have the investor. 

 

3.1.2 Current debate on land deals 

As mentioned in the Introduction chapter denominations for the phenomenon of land use 

change are plentiful. Still, most results in searches for written material on the topic in library 

databases, bookstores and on the internet are displayed when the word land grabbing is used. 

Land grabbing has become the conventional term to use whether the discussion is about 

proper grabs of land or not. Most literature on the topic is new, as in from the past four or five 

years. This is most certainly due to the fact that the renewed interest in farmland investments 

was a consequence of the raise in food prices and the crisis that followed in 2008.  

Literature on the topic is mostly found in reports from international organizations 

specialized in food, agriculture and development and to a certain extent in scientific articles. 

Up to the present, books on the topic are few and those that are to be found tend also to use 

the term land grabbing, which is often found even in the titles; The land grabbers – the new 
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fight over who owns the earth by Fred Pearce (2012) or Biofuels, land grabbing and food 

security in Africa by Matondi et al (2011). 

Even though there are obviously different positions taken by diverse actors in the debate, 

be them academic scholars, NGOs, IGOs, research institutes or others, most seem to agree on 

a number of issues concerning land deals.   

First, as earlier mentioned, demands of land have been fuelled by the food price crisis and 

the financial crisis which both have had global impacts (Matondi et al, 2011; Deininger et al, 

2011; Elliott et al, 2011; GRAIN:2008).  Second, investments are made in agriculture not 

only for food production but also for biofuels and cash crops (such as cotton or coffee) and a 

variety of investors are found within spheres such as governments, corporations, national and 

transnational economic actors and speculators such as pension funds or private equity funds 

(Pearce, 2012; Borras et al, 2011: 209; Cotula, 2012). Finally there is unanimity on the fact 

that land grabbing very often has negative impacts on the local populations of the concerned 

land. In the report Land rights and the rush for land by Anseeuw et al (2012: 2f,60) the 

authors conclude from thematic studies and twenty-eight case studies that “the poor are 

bearing disproportionate costs, but reaping few benefits…” of land deals. Moreover, a recent 

World Bank report (Deininger et al, 2010: 102f) also based on case studies, reach to the 

conclusion that land deals often result in local populations, especially those who are 

vulnerable, being deprived of their land without being adequately compensated.  

NGOs such as Oxfam and FoodFirst Information & Action Network (FIAN) have 

presented recent reports on the subject and both conclude that poor people in the host 

countries are those first and hardest hit by land grabs (Oxfam, 2011; Graham et al, 2010). 

GRAIN, an NGO that works in support for small-scale farmers, means in a briefing from 

2008 (2008: 1) that the global land grab could be the end of small-scale farming and rural 

livelihoods in several places in the world.  

In the global debate on land grabbing it is clear that there is a certain accord on a number 

of issues, including that the phenomenon brings with it challenges that must be resolved in 

order for a land use change to become successful. Reports establish that land deals are 

complex and involve not only hopes but also risks and challenges; nevertheless very few 

solutions to the well-recognized problems are being proposed. The global debate as it looks 

today is very much steered towards the negative tone that the term land grabbing indicates 

and thus offers little hope for change in the nearest future. 

However, in a report based on case studies and workshops, Lorenzo Cotula and Rebeca 

Leonard (2010) of the International Institute for Environment and Development (IIED) 
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present a range of investment models that are possible and how they might work. Their 

conclusion is that collaborative models are most likely to succeed, that is, models which build 

on collaborative arrangements between companies and local farmers. A willingness of the 

investor to act socially responsible is a prerequisite for that to function.  

Klaus Deininger (2011: 244f), a lead economist in rural development at the World Bank,  

discusses the challenges of farmland investment and highlights that a multi-stakeholder 

analysis
6
 based on evidence from particular cases is needed to be able to identify and address 

underlying constraints to development. In other words, addressing constraints in terms of 

technology, access to markets, infrastructures or institutions that could lead to increased 

productivity and to efficiently make use of those assets are vital and could lead to far-reaching 

development impacts (Ibid: 244). 

Olivier de Schutter pursues a discussion which argues for the improvement of small-scale 

farming to further development and to have positive effects on poverty alleviation. De 

Schutter (2011a: 250f) means that selling or leasing land that is considered idle for the 

promotion of large-scale farming has much less powerful poverty-reducing impacts than do 

methods that democratize access to land and water for local farming communities. The core 

meaning from the last three paragraphs can be summarized in what De Schutter (2010: 2) 

points out in a briefing note from 2010 and what is the main message from a study on 

community land rights in Mozambique by Åkesson et al. (2009), namely that the question is 

neither if nor how much reinvestments are being done, but how they are being performed. 

 

3.1.3 Positioning this study in the debate 

The negative tone of the general debate on land grabbing is avoided in this study, which aims 

to see how people perceive the new situation in connection to the land use change, that is, 

beyond the kind of discourse that exists in the framework of land grabbing. To avoid 

positioning this study in the box of land grabbing and the connotations that might be 

connected to that debate this study deliberately evades the use of that term. This study 

investigates what mechanisms can be discovered and what the constraints are towards these 

land use changes developing in a way that can reduce poverty and improve the livelihoods of 

people. That increased productivity of land is needed for rural development and to decrease 

poverty is clear. Hence, in line with the above mentioned argument of Deininger, this study 

                                                 

6
 Stakeholder analysis is described in 2.3 and analysis on multiple levels is discussed in chapter 4.  
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will identify impediments and try to see what really is happening at local level and thus look 

at the conditions for change. In order to investigate what this study is set out to do, and to 

reach an analysis that is in line with its positioning towards the above literature overview and 

the chosen research methods, the analytical framework Sustainable Livelihoods Framework 

has been used and will be discussed in the following sections of this chapter.  

 

3.2 Roots of Sustainable Livelihoods Approaches 

Sustainable livelihoods approaches are based on poverty reduction thinking (Ashley and 

Carney 1999: 4) and  dates back to the mid-eighties and the work of Robert Chambers (DFID, 

1999a: 1.2). At that time the sustainable livelihoods approaches were denominated as 

sustainable rural livelihood (SRL) approaches (Carney, 1998; Chambers and Conway, 1992) 

but have today evolved to be known simply as sustainable livelihoods approaches (SLA). This 

is because sustainable livelihoods are not only relevant when it comes to rural development 

but as sustainable development for poverty reduction in general. The SL (sustainable 

livelihoods) approaches also have origins in concerns about the efficiency of development 

activity. Ashley and Carney (1999: 5) claim that much focus of donors and governments on 

poverty reduction had been on resources and facilities and also on service providing 

structures, rather than on people themselves. The SL approaches, however, put people at the 

centre of the framework.  

SL approaches are increasingly recognized as frameworks to address poverty and 

vulnerability in humanitarian as well as in development contexts (FAO, 2012: 1). FAO further 

means that SLAs emerged from  

“a growing realization of the need to put the poor and all aspects of their lives and 

means of living at the centre of development and humanitarian work, while maintaining 

the sustainability of natural resources for present and future generations”  

(Ibid.).  

A number of development agencies have adopted livelihoods concepts (DFID, 1999a: 1.2). 

Thus, the SLAs are not linked to only one organizational kind but have been developed within 

research institutes, NGOs, donors and others (Ashley and Carney, 1999: 5). According to 

FAO (2012: 1), the SLA focuses on people and their linkages to sectors and institutions and 

provides thereby an inter-sectoral framework which intends to facilitate collaboration between 

actors.  
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The different SL approaches which have developed through the past three decades have 

slight dissimilarities. In an analysis of how three major agencies use the SL approach as a 

poverty reduction strategy, Lasse Krantz (2001: 3f) concludes that UNDP (United Nations 

Development Programme) and CARE use it to facilitate the planning of projects and 

programmes. The Department for International Development (DFID) though, sees it as a basic 

framework for analysis. The next section will describe the SLF model from the perspective of 

DFID, which is the analytical point of departure in this study. 

 

3.3 The Sustainable Livelihoods Framework 

This framework has been developed to help understand the complexity of rural livelihoods 

and it provides an analytical basis for livelihood analysis of the poor (Carney, 1998: 6; DFID, 

1999a: 1.1). DFID further explains that the SLF is, like all frameworks, a simplification which 

to be fully understood needs to be qualitatively analyzed at a local level. What the framework 

aims at is to improve performance in poverty intervention by providing a way of thinking that 

spurs debate and reflection (DFID, 1999a: 1.1).  

Even though the SLA is flexible in application it consists of a number of core principles 

that in an analysis should always be considered (Ibid: 1.3). First, the SLA is people-centered, 

meaning that the approach puts people at the centre of concern. Second, the SL approach is 

holistic, which means that it tries to identify people’s most pressing constraints wherever 

these occur. The holistic principle aims to reach a realistic understanding of what shapes the 

livelihoods of people and how those influencing factors can be adjusted for more 

advantageous livelihood outcomes (Ibid.). Third, the approach is dynamic and thus seeks to 

recognize the effects on livelihoods that come from shocks and trends. It means that it first 

seeks to understand and learn from the consequences of both positive and negative changed 

livelihood patterns. The fourth principle, building on strengths, implies recognition of 

people’s inherent potential and removal of constraints. It aims to help people to become 

stronger and facilitate the abilities for them to reach their own objectives. Fifth, SLA put 

emphasis on macro-micro links and stresses the need for higher development policies to learn 

and gain insights at the local level and let those lessons influence their planning. The sixth and 

last principle, sustainability, is obviously key to this approach and according to DFID (DFID, 

1999a: 1.4) the concept has several dimensions. Yet, its most essential point is that progress in 

poverty reduction is lasting (Ashley and Carney, 1999: 46), by accumulation in the broad 

capital base that constitutes the basis for improved livelihoods (DFID, 1999a: 1.4). These core 
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principles are the backbone of the SLF model and its central components will be explained 

below.  

 

3.3.1 The Sustainable Livelihoods model 

This model presents the components of the SLF; the factors that influence people’s 

livelihoods and typical relations between them. The framework is people-centered but when 

used more widely than its core of livelihood assets it provides help to order the complexity of, 

and understand the many factors that affects livelihoods, their relative importance and the way 

in which they interact (DFID, 1999b: 2.1).  

 

 

 

 

Figure 1 - The Sustainable Livelihoods Framework (DFID, 1999b: 2.1) 

The arrows show a variety of different types of dynamic relationships that all imply a certain 

level of influence. It is built around capital assets but there is a need to understand the many 

other areas of influence (Carney, 1998: 8). First, there is the vulnerability context, in which 

assets and the proper livelihood exist. This context frames the external settings in which 

people live and refers to shocks, trends and seasonality as factors that can have direct impact 

on people’s asset status. Shocks such as floods, storms or civil conflicts can destroy assets 

directly. Seasonal shifts in prices, production, health and employment opportunities are 

factors that can affect, especially poor people’s vulnerability. Trends (whether concerning 

population, resources, technology, governance or other) can be positive, and are more 

predictable than shocks but they still have impact on people’s livelihood assets. Moreover, 
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they are particularly influential on rates of return, economic or otherwise, to people’s chosen 

livelihood strategies.  

Next in the model are the livelihood assets, which are the core of the SLF. Livelihood 

assets will constitute the core of the analysis in this study as well. Therefore they will be more 

thoroughly explained in a sub-section below. Transforming structures and processes refer to 

the institutions, organizations, policies and legislation that shape livelihoods (DFID, 1999b: 

2.4), or as Carney (1998: 8) puts it, which ‘define people’s livelihood options’. The structures 

and processes are present at all levels, from the household to the international arena and from 

private to public. The transformation of them has impacts on people’s access to different 

capital assets, livelihood strategies and to decision-making. Furthermore, they affect the 

balance between the various capitals and, like the trends described above they have impacts 

on the returns to any given livelihood strategy (DFID, 1999b: 2.4). In other words, 

transforming structures and processes affect the livelihood assets and hence, the vulnerability 

of people.  

All of the previously mentioned components of the framework shape the choices of 

livelihood strategies. The major influence on people’s choice of livelihood strategies is their 

access to different levels and combination of assets (Ibid: 2.5). Examples of requirements on 

assets could for example be particular skills for an employment or good physical 

infrastructure for transportation of products. Strategies are diverse and exist at every level; 

they are the activities and choices which people make to be able to achieve their livelihood 

goals. These achievements are in the model referred to as livelihood outcomes. The arrow 

from the livelihood outcomes back to the livelihood assets indicates yet one more linkage, 

demonstrating that livelihood outcomes can be put back in one or more assets to regain 

balance, or pull a dragging asset up to a more sustainable level of the asset pentagon.  

 

3.3.2 The livelihood assets 

As above mentioned the pentagon of livelihood assets is at the core of the SL framework. The 

approach is based on the belief that people need different assets in order to obtain positive 

livelihood outcomes; especially poor people need that diversity. This is according to the view 

of DFID (1999b: 2.3) because poor people’s access to any given asset tends to be limited and 

therefore no single asset is alone sufficient to yield all outcomes that people wish. The five 

different types of assets are seen as essential for individuals to build their livelihoods.  
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The shape of the pentagon enables for variation in access to assets with the center of the 

figure representing zero access and the outer edges maximum access to assets (Ibid.).  

 

 

 

 

Figure 2 - The Asset Pentagon (DFID, 1999b: 2.1). 

Differently shaped pentagons can be drawn for various communities or households and they 

can also change over time. Hence the pentagon is dynamic and constantly shifting along with 

changes in asset endowments. Noteworthy is also that a change in one single asset can 

generate multiple benefits and of course also disadvantages if the change is negative. It might 

also be the case that a negative change of one asset can result in positive outcomes for 

another. For example a loss of natural capital due to a change of occupation can be 

compensated by gains in the financial capital. The inter-relationships between the various 

assets is important to remember but in order to be explicit they will here be described one by 

one according to the view of DFID (1999b: 2ff).  

 Human capital represents the skills, knowledge, ability to work and good health that 

enable people to follow diverse livelihood strategies. At household level it is an 

important factor of the amount and quality of labor available. Human capital is also a 

requirement to make use of any of the other four assets. 

 Social capital in the context of this framework is seen as the social resources that 

people need when striving towards their livelihood objectives. Social resources can be 

networks, group memberships, relationships of trust and access to wider institutions of 

society.  
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 Natural capital is the natural resource stocks whose resource flow is vital for people’s 

livelihoods. Examples of such stocks are land, forests, water, wildlife and biodiversity. 

These are particularly important to those who derive most or all of their livelihoods 

from resource-based activities. 

 Physical capital is the basic infrastructure and the produced goods that permit people 

to pursue their livelihoods. Essential components of physical capital are shelter, 

transport, adequate water supply, energy and communications.  

 Financial capital means the financial resources that enable people to adopt various 

livelihood strategies and to achieve their livelihood objectives. The two main sources 

of financial capital are available stocks (e.g. cash, livestock and jewelry) and regular 

inflow of money (except for earned income it can be for example pensions and 

remittances).  

 

3.4 Application of the Sustainable Livelihoods Framework 

The SL framework will help understand and interpret the collected material of this study. Its 

approach and framework will serve as an analytical point of departure and this section will 

explain the practical and theoretical use of the framework.  

The SLF will be used in a way that allows for a fair attempt to answer the research 

questions in a satisfactory manner. Since the study is qualitative and has an ethnographically 

inspired methodological basis the SLF seems as a relevant choice.  

First of all, the framework was used in the preparation of the interview guide for the 

peasants at local level. Particularly the asset pentagon was employed, as a structural and 

thematic guide for a wide and holistic range of questions that would facilitate the 

understanding of people’s livelihoods in a broader context. The focus on people which is 

stressed in the SLA refers in this study to the primary stakeholders, that is, the peasants in the 

local context. One section of the Findings chapter will be presented and sorted with the 

capitals of the livelihood assets pentagon as a frame.  

The center of discussion in the analysis chapter will be the preconditions for change in 

people’s livelihood assets due to the opportunities that Rainbow Oil might imply. To reach 

that discussion it is necessary to gain a deeper understanding of people’s vulnerability as well 

as their thoughts and expectations concerning their own prospects and constraints for change. 

That part will be done with the asset pentagon as an analytical tool. 
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The land deal of Rainbow Oil and the comprised land use change are seen as part of the 

transforming structures and processes whose presence directly or indirectly have impact on 

people and their livelihoods. Communication between the different actors is also part of the 

structures and processes that have influence on people’s assets. Hence, the framework will be 

used in a way that incorporates all actors but keeps focus of being people-centered, with the 

peasants’ views at the core.  

 

3.5 Critical discussion of the analytical framework 

It is the idea of the SLA and the strengths of its framework all described above that made the 

choice of using it in this study clear and evident. However, as with any analytical tool there 

are some flaws and drawbacks with this one too. Recurring criticism from different authors 

specialized in SLA will be outlined and commented upon in this section.  

Carney (1998: 9) claims that the holistic nature of the framework is both attractive and 

alarming since it demands for an in-depth analysis, meaning that much time is needed and that 

it can be both costly and complex. Similarly, a compilation of evaluations of the SLF, made 

by Ashley and Carney (1999: 49ff) shows that the use of the framework is time demanding, 

expensive and that having a too multi-faceted and open-ended approach may become un-

manageable and create problems of prioritization. Ian Scoones (2009: 185) confirms that the 

analysis can become problematic in that it can serve multiple purposes and ends, meaning 

that, when opening up for such rich and diverse descriptions that the framework allows for, 

there is a risk of losing the focus and missing important aspects along the way. Also DFID 

brings up the problem of resources for a study with the SLA (2000: 3.1ff). Moreover, DFID, 

points out the need to prioritize since addressing all issues are most often not feasible. 

The problems brought up here are obviously limitations with this analytical approach. 

Priorities had to be made in field and will have to be made in analysis due to the given scope 

and extent of this study. However, bearing the drawbacks in mind will help to limit mistakes 

in the analysis and only then will the SLF assist me to properly adapt the collected material to 

this particular study.  
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4. Background 

This chapter intends to give a brief overview on agriculture in Madagascar and on possible 

constraints that impede increased productivity in the Malagasy agricultural sector. It also 

gives a short presentation of peanut cultivation. It presents Rainbow Oil, which is the land 

deal investigated in this study and lastly it gives background information about the villages 

concerned by the land use change.  

 

4.1 Agriculture in Madagascar 

Agriculture is of great importance to the Malagasy population and it is something on which 

many people depend. This is the major occupation in Madagascar representing 66,7 percent of 

all households and as mentioned in the Introduction chapter the proportion of farm 

households in rural areas mounts to 88,7 percent (INSTAT, 2011: 7). Rural areas are also 

those most affected by poverty with 82,2 percent of the population beneath the national 

poverty line
7
. Although agriculture employs the majority of the Malagasy population, growth 

in the agricultural sector has been weak for decades (Morris and Razafintsalama, 2010: 149) 

and productivity remains low (EPP PADR and APB Consulting, 2007: 186). Reasons for this 

can be many and two major ones will be discussed here. 

 Lack of mechanization is one aspect. Today most people still use spade and pick to work 

their fields whose average surface per household is 1,2 ha (Üllenberg, 2009: 9). The small 

size of the fields, in turn, can be one reason for why people are not encouraged to invest in 

modern equipment or fertilizers. Another is lack of access to them or lack of knowledge in 

how to use them. A third one is that access to credits is not evident. Many banks and micro 

finance institutions demand for guaranties that are not adapted for small-scale farmers and 

their economic cycles.   

Lack of access to land is another aspect. It is at present a major constraint for improved 

agricultural productivity (EPP PADR and APB Consulting, 2007: 185f). One of the aims with 

a land reform that started in Madagascar in 2005 was to make it easier for individuals to claim 

their lands whilst a new investment law at the same time aims to facilitate for foreign 

investors to access land (Üllenberg, 2009: 11f). Putting into practice the land reform and its 

new land legislation is today an ongoing process. But as Olivier De Schutter (2011b: 8) 

                                                 

7
 For details see footnote 1 on page 2. 



 

 

31 

argues, the land reform and claimed land by certificates for individuals do not suffice to 

guarantee that productivity will increase in the plots exploited by small-scale farmers.  

The great majority of Malagasy peasants use their plots of land for polyculture
8
; a strategy 

that is most common in rural areas and that seems to be used in order to stay self-sufficient. 

Rice is the main staple food followed by manioc, maize and sweet potato (INSTAT, 2011: 7). 

Other common crops used for either self-consumption or for sales are beans, peanuts and pink 

peppers.  

 

4.2 Peanut cultivation 

The peanut plant is a crop with a short cycle, that is, a life cycle of maximum one year (EPP 

PADR and APB Consulting, 2007: 50). Among people who cultivate peanuts in Madagascar 

almost 50 percent of the harvest is for sales, 40 percent for self-consumption and the rest is 

for other utilizations. Around 7 percent of the Malagasy population cultivate peanut 

(INSTAT, 2011: 89ff) but in all visited villages it was a rather common crop (See figure 3). 

From planting to maturity the peanut plant need between 100-150 days, depending on soil 

quality and the variety planted. In the Bongolava region it is usually planted in November, 

just before the beginning of the rain season. It requires high temperature, moisture and it 

grows well in red-colored iron rich soils, as there are in most parts of the Bongolava region of 

Madagascar (See figure 4). However, it is also susceptible to a wide range of weeds and it 

demands for well-prepared soils, preferably with deep plowing (DAFF, 2010: 4ff). 

 

 

 

 

 

 

 

 

 

 

                                                 

8
 Polyculture means mixed farming or multiple cropping, that is, different crops cultivated on the same plot 

during the same agricultural season.  

Figure 3 – Peanut plant in Ambohitromby 

(Hermansson, 2011). 

Figure 4 – Rainbow Oil land between 

Tsinjoarivo22 and Mahasambo (Hermansson, 

2011). 
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The peanut plant is cultivated for its seeds and primarily used as raw material for the 

extraction of cooking oil, peanut oil. Oil-cake, a by-product from the extraction process 

commonly serves as high-protein livestock feed. Peanut oil is used as cooking oil in 

Madagascar but today only as an artisanal industry of small-scale in rural areas. The Malagasy 

edible oilseed production is very low compared to the domestic demand and the country relies 

almost exclusively on imports for domestic consumption (USAID, 2008: 23f) 

The national vegetable oil market today is dominated by imported oils (UN Comtrade, 

2012; US Embassy, 2010: 14) and import data from 2007 show that 92 percent of 

Madagascar’s vegetable oil is imported commercially, mainly from Argentina and Malaysia.  

In the 1970s peanuts were Madagascar’s main source of vegetable oil but since then 

production has decreased drastically to its current level mainly due to disease problems which 

never were addressed (USAID, 2008: 23).  

 

4.3 Rainbow Oil 

Rainbow Oil is a private company and the investor is a Malagasy man who has lived abroad, 

mainly in France, for a couple of decades and who has a background in the Bongolava region. 

Rainbow Oil has made a so called bail emphytéotique (emphyteutic lease) which means a 

long-term
9
 lease of land. The investment process started in April 2010 (Investor, December 

16, 2011), and at the time of the field study preparations to start activities were under 

progress. The investment is in peanut oil and the initial aim is to compete with imported 

cooking oils that dominate the Malagasy market today. Imported vegetable oils cost between 

5000-16 000 MGA/liter but the investor plans to sell the peanut oil for around 4000 

MGA/liter (Investor, November 10, 2011; 2012b). The investment is made in the Bongolava 

region which is situated in central Madagascar (See map in Appendix 2). The large tracts of 

leased land are situated in the district of Tsinjoarivo22 in the north-west part of Bongolava 

and the refinement factory where peanuts will be processed to peanut oil is in Ankadinondry-

Sakay, at the opposite end of the region (figures 5 and 6)
10

. 

 

                                                 

9
 Long-term as in bail emphytéotique means a lease over 18-99 years (Loi 2005-019, 2005) 

10
 For maps in larger sizes see Appendices 3 and 4.  
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2011-2012 is the first year of cultivation although trials on some hundreds of hectares were 

made the previous year. 15.000 ha of land, divided into two parts, are concerned by the 

project and the investor will, on seasonal basis, employ local people to work in the fields 

(Investor, 2012a). Also in the factory in Ankadinondry-Sakay local people will be employed. 

Apart from the cultivation on large-scale the investor plans to make contracts with peasants 

who cultivate peanuts on their own and sell their harvests to the factory.   

 

4.4 The concerned villages 

The acquired land is as earlier mentioned situated near two of the visited villages, 

Tsinjoarivo22 and Mahasambo (See appendices 4 and 5). Tsinjoarivo22 is the capital village 

of the rural district where the acquired land is situated and Mahasambo is one of the villages 

included in that same district. 

Mahasambo is situated about 5 hours walk north from Tsinjoarivo22. The road is uneven 

and to reach the village rivers must be crossed at a couple of occasions. During the rain period 

the high water level in the river that practically surrounds the peninsula like hill of 

Mahasambo can hinder the population from leaving the village. In turn, this makes it 

impossible for them to access to the monthly market in Tsinjoarivo22. All water for cooking 

Figure 5 - Map of concerned areas in the 

Bongolava region (Municipality of 

Ankadinondry-Sakay, 2011) 

Figure 6 - Detailed map of 

acquired land (Investor, 2011) 



 

 

34 

is collected from the river 300 meters from the village. The average number of children per 

family is eight (Mahasambo, 2010). 

In Tsinjoarivo22 the average number of children per family is five and there are more 

water sources. There are a couple of wells in the village but they are not for public use. A 

river is situated approximately 500 meters from, and there is yet another one about 4 

kilometers from the village (Tsinjoarivo22, 2010a, monograph). The roads are practicable and 

the national road from larger towns reaches here. 

Both these villages are situated near the acquired fields where the large-scale cultivation 

will take place and both have been informed about Rainbow Oil. So have the other two visited 

villages, Ankadinondry-Sakay and Ambohitromby but they are situated near the refinement 

factory. 

Ambohitromby is a village about 10 kilometers south of Ankadinondry-Sakay. The road is 

practicable but as for the great majority of the peasants in the other villages the most common 

means of transport is walking.  The average number of children per family is five in 

Ambohitromby. Regarding access to water there is one well and one waterhole.  The closest 

river is about 5 kilometers away. 

Ankadinondry-Sakay is the capital village of the rural district where the refinement factory 

is located. In this village there is a public tap and wells to access water. The number of 

members in a household varies from two to ten people but the village chief estimates that two 

thirds of the population is under 18 years old (Ankadinondry-Sakay, 2010). The national road 

reaches Ankadinondry-Sakay and this is the only one of the four villages to which there is an 

asphalted road. 

All interviewed peasants (with one or two exceptions) were subsistence farmers
11

.  In all 

four villages rice is the main staple food. Maize, manioc and sweet potato are cultivated as 

complements to rice and people in the region seem to have experience from peanut cultivation 

even though it is not practiced by all. Two of the respondents were landless and one had more 

than 50 hectares of land for cultivation but in average each household possess 0,5 hectares of 

rice fields and between 1-2 hectares for other cultivations. Distance to fields varies in all 

villages and differs from the outskirts of the villages (more rare) to one or a couple of hours 

walking distance (more common). Similar is the situation regarding the collection of wood for 

                                                 

11
 Subsistence farming means that most output is produced for family consumption. A few staple foods constitute 

the main source of nutrition and output and productivity are low. Simple traditional methods and tools are used 

and capital investment is minimal. The main factors production are land and labor and the peasant generally only 

cultivate so much land as his family can handle without hiring labor (Todaro and Smith, 2009: 454) 
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cooking and construction. Also, the share of children in school is similar in the villages and 

varies from 70-90 percent. Due to poverty the remaining share needs to do domestic or field 

work to help the family. The average year of schooling is between 3-5 years.  

A majority of the houses in these villages have walls of pressed clay and thatched roofs. 

Most of them have one bedroom. Observations estimate that the surface of the housings 

visited are below or slightly below national average which is 26 square meters (INSTAT, 

2011: 175f).  

This brief and general introduction of the villages and households concerned with the 

project of Rainbow Oil aims to facilitate the understanding of the contextual circumstances 

regarding the findings.   
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5. Findings 

This chapter aims to present the findings of the study so as to be able to answer the research 

questions and make possible an analysis of the results. An introduction explains the structure 

of the chapter. The findings are structured thematically and the chapter ends with a summary 

of the findings and answer to the first research question. 

 

5.1 Structure of the chapter 

Following the outlined methodology, the findings are mainly based on primary sources in 

terms of interviews, documents and observations. Secondary sources are present when it is 

necessary to complement, emphasize or clarify certain issues. The thematic structure of this 

chapter permits the analytical framework to be visible even here. One of the sections, with 

focus on the views of the primary stakeholders in this study, is for the sake of clarity and 

facilitation of understanding the analytical framework divided accordingly with the asset 

pentagon of the SLF. 

For the sake of anonymity, all respondents except for the investor are coded. They are 

divided into different groups and the two main ones are peasants (P followed by a number) 

and organizations and authorities on different levels (A followed by a number)
12

. Comments 

and statements from the four group interviews are referred to as G1-4
13

.  

 

5.2 Land use change and Rainbow Oil for rural development 

This section presents answers from all types of actors on the topic of land deals and their 

effects on rural development. Due to the novelty of the Rainbow Oil land deal respondents 

particularly at national and regional level were not very familiar with it but could from 

experience as peasants or from other investments discuss the phenomenon of land use change. 

Their reasoning can be put in relation to the nature of this particular case. Those physically 

closer to the Rainbow Oil areas could more easily reflect upon the particular case. 

 

                                                 

12
 For complete list of interviews and the adherent coding see Appendix 1.  

13
 As mentioned in 2.4.2 of the Methodological framework chapter the group interviews were discussion like 

and therefore exact statements of each person in the focus groups are not translated. 
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5.2.1 Views of authorities and organizations at national and regional level 

Irrespective of profession or position all respondents were unanimous in that agricultural 

investments are needed for the rural development of Madagascar. As mentioned in the 

introduction chapter this kind of investment is considerable today and an interview with a 

person at the Land Observatory
14

 showed that they estimate the real number of land deals to 

be even higher than the official one, commenting that it is a very political issue (A19, Dec 20, 

2011), which might explain why real numbers are difficult to find. Part of the land reform that 

was introduced in 2005 was to increase investments in agriculture and a one-stop office, 

Economic Development Board of Madagascar (EDBM) was created to facilitate for investors 

to access land (Evers et al. 2011: 114). However, a political crisis that erupted in Madagascar 

in 2008-2009 which coincided with the global food price and financial crises contributed to a 

loss of resources to keep the EDBM running as intended. An employee at the Department for 

Agriculture said that the EDBM before the crisis facilitated for investors but that it no longer 

works as well as it initially did (A18, Dec 18, 2011). This can be one reason for why there 

might be more ongoing investments than are registered. 

As stated above, all respondents agreed on the fact that agricultural investments are 

necessary for rural development but no one saw large-scale cultivation as the optimal way to 

get there. Opinions were rather similar also regarding what kind of investment that would be 

most beneficial, that is, investments which develop small-scale farming. 

A representative from a national farmer’s organization, Coalition Paysanne de Madagascar 

(CPM) stated that investments for large-scale cultivation often harm the environment with use 

of pesticides and that they do not employ many domestic workers (A3, Nov 15, 2011). A 

person from a national association of farmers’ organizations, Solidarité des Intervenants sur le 

Foncier (SIF), was also negative to large-scale cultivations and promoted small-scale farming 

(family-farming) but said that contract-farming can be good if the contracts are clear and 

precise. Only then can good results be achieved (A2, Nov 11, 2011). Another employee from 

the same organization likewise found development of family-farming as the alternative that 

would best benefit the local population. About investments in large-scale cultivation he said: 

 

                                                 

14
 The Land Observatory (l’Observatoire du Foncier) is a State agency that serves to manage and monitor the 

land reform that was introduced in 2005.  
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“Large-scale projects can cause inflation and they make prices on local markets 

increase a lot when they arrive. On a national level it can be good, but does it reach the 

local population? Uncertain. Create schools and fix electricity is good but it is not 

enough and it is not sure that it will balance up the disadvantages… People at local 

level are vulnerable; they don’t have the means to invest.” 

(A1, Nov 11, 2011) 

 

These words point at many of the constraints for involvement that the peasants bring up 

and which will be discussed in a section below (5.4). Furthermore, the words might indicate a 

confirmation of what has already been said about large-scale land use changes and the risks 

that they can entail (see Introduction and literature overview in the Analytical Framework 

chapter). 

At regional level opinions shifted slightly and that may be due to respondents coming from 

different sectors. At the regional department for rural development (Direction Régionale de 

développement rural - DRDR) doubts about contract-farming were expressed by saying that 

peasants might not respect the contracts and sell their product to the collector with the best 

price. Large-scale farming was also considered doubtful since peasants might not benefit from 

being wage earners (A4, Nov 22, 2011). However, an investment project in the region was 

still considered very positive for the region as such since it could create job opportunities and 

also motivate peasants to increase their production (A16, Dec 12, 2011). Content was also 

expressed from the land services regarding new use of the only factory in the region. Also the 

micro-finance bank CECAM (Caisse d’Epargne et de Crédit Agricole Mutuels) was positive 

and thought this project will “help the rural population economy-wise and ameliorate their 

living-standards” (A6, Nov 22, 2011). A representative regional farmer’s organization, 

VOMBO, had doubts about large-scale cultivation saying that it might depend on the 

objectives of the investor but that it does not develop the peasants. Contract-farming where 

the investor actually collaborates and develops with the peasants was considered more 

sustainable (A5, Nov 22, 2011). 

 

5.2.2 Views at local level 

At this level the respondents including local authorities tended to have very limited 

knowledge about land deals in general in Madagascar but were (although far from all) more 

informed about Rainbow Oil. A certain accord was obvious of the local authorities in that the 
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investor’s idea of large-scale cultivation in combination with contract-farming is something 

good. Also, people from the Ankadinondry-Sakay region seemed happy that the factory 

would be back in use. That, in combination with the fact that more peasants would hopefully 

cultivate peanuts would increase the commercialization in the district and enhance the living-

standards of the rural population.  

Other positive aspects found by the peasants was that they would be able to receive 

material and technical support from the company and that Rainbow Oil implies good 

opportunities for a sustainable development of the district. Yet, two of the village chiefs were 

somewhat doubtful to contract-farming since that could mean too much surveillance from the 

company restraining peasants to work as they are used to and also unforeseen conditions with 

the contracts (A12, Nov 26, 2011; A13, Dec 6, 2011).  

At local authority level, the general opinion seems to be that development of small-scale 

farming is the type of agricultural investment that will mostly benefit rural development and 

thus also increase food security. 

The peasants in all four villages expressed both hopes and doubts with the presence of a 

great agricultural investment in their respective districts but had little knowledge about land 

deals in general and hard to express opinions about what would be the best way to rural 

development in the region, or on a national scale. Most people were positive about Rainbow 

Oil as such because it might entail better infrastructures to their villages and better prices on 

peanuts and peanut oil. The majority of the peasants hoped that the project would lead to a 

decrease of poverty and an increase in living-standard. In one of the group interviews there 

was a collective hope that the unemployment rates would decrease and the future for the 

young people in the village would be brighter (G3, Dec 7, 2011). 

Despite their hopes for this particular land use change the peasants in general tended to 

consider that improvement of small-scale farming is the best way to development. Through 

education and support the peasants would be able to increase their productivity yet still 

continue to be independent farmers; something of which many emphasized the importance. 

The peasants meant that they would still be free to work their own lands and free to decide the 

price of their production. 

Some differences in answers were however observed from the three social-classes. 

Representatives from the poorest households had difficulties imagining their futures change 

and also to answer questions about how the Rainbow Oil investment could affect their village, 

commune or region. These same households said that large-scale cultivation could be good 

for others. A couple of persons believed that cultivation on large-scale could be good for very 
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poor people who do not have any land and who must find work each day to get money for 

survival. Or, for those who have land but not enough financial, physical or human capital to 

work it. One of the peasants with the highest social status said that family-farming together 

with large-scale cultivation is a successful combination because it meant that he could work 

for Rainbow Oil while hiring people to work on his own fields (P16, Dec 7, 2012).  

The idea of Rainbow Oil to combine large-scale cultivation with contract-farming was by 

all respondents at local level due to two factors. First, to be able to keep the refinement 

factory running solely large-scale or contract-farming would not yield enough. Second, it is a 

strategy of the investor to gain people’s confidence and trust and to start with good relations. 

Contract-farming was on the one hand considered good by some because it would create a 

security for the peasants on longer-term, there would be follow-ups on their cultivation and it 

would push them to work much and hard. On the other hand many peasants in the villages 

near the refinement factory were fairly skeptic to the whole concept of Rainbow Oil because 

they had not yet seen any contracts and thus did not know the conditions. Otherwise the 

general opinion was that contract-farming does depend much on the approach and the 

mentality of the investor. Good relations seemed to be a prerequisite for collaboration. 

 

5.3 Strategy and objective of Rainbow Oil 

The objective of the company is to create a domestic, competitive peanut oil which can 

challenge imported vegetable oils that dominate the Malagasy market today. As mentioned in 

the background chapter peanut oil has earlier been successful in Madagascar and in the 

Bongolava region peasants have much experience of peanut cultivation in soils with 

preferable requisites. The investor says that to succeed “you must cultivate something that 

people in the area knows” (Investor, Nov 21, 2011). But, the problem is that the local 

populations do not have the resources to produce in large-scale (Ibid.).   

The investor’s reasons for choosing to have both large-scale cultivation and to make 

contracts with peasants are several. Yet the main reason is that one or the other alternative 

would not create the yield needed to keep the factory running. Only large-scale would not be 

sufficient the initial years of cultivation and merely contracts could lead to peasants raising 

the price of their peanuts because of the investor being dependent on them. A combination of 

the two methods will avoid such dependency and the investor can steer the balance between 

them. A hope of the investor’s is that in a long-term perspective even all the 15.000 hectares 

will not match the full capacity of the factory so they will have to increase production 
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progressively every two years. Therefore, the investor finds it “necessary to learn to 

collaborate with the peasants already at this point” (Investor, 2012a) but whether or not it will 

lead to rural development is according to the investor mostly due to people´s motivation and 

willingness.  

The intention with the contract-farming is to make moral contracts with the peasants, 

without financial support. The price that Rainbow Oil pays for their harvests will not be fixed 

but shifting due to the peanut price on the international market. The investor says that in 

Madagascar people need to adapt to capitalism and to learn to follow the shifts of the 

international market if the country is to develop (Investor, Dec 16, 2011). Concerning the 

engagement of contract-farmers the investor says: 

 

“My principle is freedom of thought. I am happy when there are those who want to 

work with me. Those who do not feel like doing so, well I would say that they are free to 

choose” 

(Investor, 2012a) 

 

This might indicate that the investor is not particularly interested in persuading the peasants to 

engage in contract-farming and that he is not dependent on the contract-farmers. Already 

when he visited the villages the first time in 2010 the investor started to give educations in 

peanut cultivation and encouraged people to start cultivating peanuts for sales to Rainbow Oil. 

No one of the interviewed peasants had done so.  

On the question on what influence Rainbow Oil will have on the life of the peasants or the 

effects that the investment will have on the concerned villages, the investor lists three main 

points. First, purchase of the peasants’ peanut production will provide them with a safe source 

for the sales of their peanut production. Second, educating the peasants in new methods of 

peanut cultivation will augment their yields. Third, offering seasonal work will create job 

opportunities. Moreover, the investor will donate money to the concerned municipalities for 

additional investments. Those will create further employment opportunities but it is the 

investor himself who will earmark the money for certain projects. 

 

5.4 Conditions for change 

For a land use change to take place certain criteria must be met and a legal process of land 

acquisition therefore has to be followed. That process will not be evaluated or analyzed but 
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reflections on possible current use of the acquired land by local peasants will be presented.  

This section focuses on the peasants’ own thoughts regarding their possibilities, constraints 

and willingness to engagement in Rainbow oil. The presentation of these findings is 

structured according to the capital assets of the asset pentagon of the sustainable livelihoods 

framework (see section 3.3.2 in the Analytical Framework chapter). 

 

5.4.1 Natural capital 

This capital asset, particularly access to land is a core issue since Rainbow Oil both has 

acquired a large-scale area for cultivation and because for the contract-farming there is a 

prerequisite that peasants who are interested have enough land to be able to cultivate peanuts. 

Concerning the leasing of 15.000 hectares the investor has followed a process of several steps 

according to the investment law of Madagascar (Loi 2007-036) where parts of that process 

include consultations with the local population about the concerned land and verification that 

it does not encroach or includes any other type of properties (Evers et al, 2011; 116). 

Interviews showed that parts of the proposed land were occupied by peasants and thus the 

demanded land was divided into two parts (See Appendix 4). Still, after that partition a 

number of peasants said that they knew people who cultivate in the area and others said that 

parts of it are used for pasture. The investor, on the other hand, claims that there is nobody on 

those lands (Investor, Nov 1, 2011). According to some respondents in the villages near the 

Rainbow Oil fields signatures for approval of the project had been made without unanimity of 

the local leaders. However, no one of the interviewed peasants uses the acquired land at 

present but some expressed anxiety that it might affect their, or the surrounding villages’, 

future access to land if not for cultivation but for pastures or collection of wood and other 

resources. 

No interviewed peasant had a legal title or certificate of his/her land plots but had in most 

cases either inherited or bought their lands with only a bill of sales as a proof of ownership. A 

bill of sales has no legal value but the peasants had never considered application for title or 

certificate since they had never experienced any serious land conflicts in their villages.  

Regarding contract-farming natural capital is crucial. Most peasants agreed on the fact that 

although the peanut plant is dependent on rain or irrigation the soil is good for its cultivation. 

Many of the interviewed peasants, especially from the villages of Tsinjoarivo22 and 

Mahasambo cultivate peanuts on regular basis. 
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Rainbow Oil demands that those who want to cooperate in contract-farming need to have a 

minimum of one hectare available for cultivation of peanuts. Far from all but some peasants 

had enough land to be able to cultivate peanuts yet other factors seemed to hinder them. One 

of them was food shortage during some months of the year, something that forced them to 

concentrate on subsistence crops rather than cash crops. Almost all households regardless of 

their social status claimed they suffered from food shortage each year 2-5 months per year.  

No one saw that engagement in Rainbow Oil would lead to an increase of natural capital.  

 

5.4.2 Human capital 

Enough human capital in terms of labor force is another important factor for peasants when 

deciding if they are to collaborate with the investor, either by taking jobs in the Rainbow Oil 

fields or as contract-farmers. Both men and women tend to work on the fields, often with help 

from their children. Observations of fields near all visited villages confirm this fact. As 

aforementioned most children attend school no more than 3-5 years. Thereafter households 

cannot afford further education or the children are needed to work in the fields. According to 

the village chief in one of the villages, statistics from 2010 tell that only 15 of 1958 students 

continued all the way to high school (Tsinjoarivo22, 2010b). 

The general response in the villages near the large fields was that if they would take a 

wage-earned job for Rainbow Oil there would be one person missing on their own fields. In 

other words they would not be able to care for their own production. Also, both peasants who 

considered contract-farming and those considering working in the Rainbow Oil fields found it 

troublesome that the peanut harvest would coincide with the rice harvest. This means that the 

majority of the peasants would not have enough labor force for the rice harvest in their own 

fields if they would work in the Rainbow oil fields. For possible contract-farmers it appeared 

difficult to be able to take care of the rice and peanut harvest in the same period of time.  

Although most peasants had experience from peanut cultivation there were concerns 

voiced for beginning with contract-farming due to lack of knowledge of more effective 

cultivation methods. This can indicate a will and a wish from the peasants’ side; they want to 

increase their productivity, production and yields to get out of poverty but they do not know 

how. One man in Tjinsoarivo22 said that in their district they have lots of products and money 

but the problem is that the intellectual level of the peasants is low and they do not know how 

to handle money. They need to be educated (P12, Dec 6, 2011). 
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Wishes for increased education in general were voiced by several peasants but foremost 

they seemed to see great opportunities for higher productivity of peanuts thanks to the 

education in new cultivation techniques which they hoped to receive from Rainbow Oil. Some 

such education had already taken place. 

 

5.4.3 Social capital 

Access to social capital proved to be central even to be able to receive information about 

Rainbow Oil, but also to stay updated on news in general. Lack of infrastructure and distance 

between villages made it clear that peasants in the district capitals had more information about 

the land deal than did those from the more remote villages. It was evident that the peasants 

who had attended meetings about Rainbow Oil were better informed and could express more 

opinions about the project as such. In all villages, news and information are spread through 

regular meetings arranged by the village chief and from word to mouth. 

Access to wider institutions of society is very limited, especially in the two villages 

Tsinjoarivo22 and Mahasambo. The respondents in these two villages expressed wishes to 

have more support from NGOs and other associations.  

A noticed consequence form the lack of access to information was that rumors easily 

spread and that there were numerous uncertainties and misunderstandings about the land deal. 

Such uncertainties might indicate a lack of communication between the different stakeholders 

connected to Rainbow Oil. 

No one of the peasants thought that involvement in the company would directly mean an 

increase of social capital but some hoped that the presence of Rainbow Oil might make NGOs 

more interested in paying attention to their villages and hence in that way enable the local 

populations to have greater access to social capital.  

However, within the villages most respondents expressed that access to social capital was 

strong in that they talk, cooperate and help each other much. One of the village chiefs said 

that there was good cooperation between villages and local NGOs. The impression was that 

although access to most other capital assets is weak social bonds, kinship and informal ties 

between individuals within the villages are strong.  

 

5.4.4 Physical capital 

Hopes and expectations were high among the peasants in all villages that the presence of 

Rainbow Oil would entail benefits for their access to physical capital. Many hoped for better 
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roads, electricity, drinking water and the construction of new schools and cottage hospitals. 

On household level physical capital was often very limited in terms of small houses, few 

pieces of furniture, no means of transportation and no electricity.  

Among the interviewed peasants the average household consisted of 5-9 people; all of 

which shared only one bed, one table and a couple of chairs. It was, however, the lack of 

agricultural equipment that was the peasants’ greatest concern and this was something that 

hindered them from producing more. This issue also seemed to impede many of the peasants’ 

possibilities to engage in contract-farming. 

Some, but not all of the peasants had livestock as a safety for times of food shortages. Most 

common were poultry and a couple of peasants had pigs. Very few had access to zebus (a type 

of domestic cattle) for working the fields and thus most peasants have to do all plowing, 

preparations, maintenance and harvesting manually. As mentioned in the background chapter, 

peanut cultivation is demanding so modern and improved techniques and equipment were 

demanded. Many of the peasants who considered engaging in contract-farming saw adequate 

agricultural equipment as a prerequisite for involvement and thought it should be in the 

interest of the investor to provide them with that. The investor had no plans to provide the 

peasants with such assistance. 

 

5.4.5 Financial capital 

Financial capital is an asset to which all peasants had limited access. But increased access to 

financial resources was one of first advantages that the peasants saw connected to the question 

of possible positive outcomes for their households in case they got involved in Rainbow Oil, 

whether as a contract-farmer or as a wage-worker. Also on the question of what represents a 

rich person the general answer was connected to financial capital. Most peasants answered 

that a rich person has livestock, food stock and also possession of large land plots.  

All respondents have agriculture as their main activity and source of livelihood although some 

were engaged in additional activities such as raising of various animals, carpentry or sales in 

food stands. No one said that they had money saved and many had no savings in any form. 

The most common type of financial stock, however, was seeds and grains and some peasants 

representing the upper social classes had zebus, pork or other forms of goods as financial 

resources. 

Almost all peasants living near the large-scale cultivation found the salary offered by the 

investor too low and that it would not cover the loss of human capital working on their own 
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fields. Dissatisfaction with the proposed salary also originated from the fact that the fields are 

situated a couple of hours walk from the villages; something that would make the peasants 

lose precious working hours in their domiciles. The wage that the peasants had heard of 

varied from 2500-4000 MGA/day (1.1-1.8 USD/day). This can be compared to the 2000-4000 

MGA/day (0.9-1.8 USD/day) which is the amount that peasants who has the resources to do 

so pay their own daily-workers. As a reference, the minimum wage for agricultural work in 

Madagascar is 3042 MGA/day (1.4 USD/day) (Epstein et al, 2010). 

Due to the distance to the fields the investor plans to construct houses for the workers to 

sleep in during the weekdays and provide them with three meals per day. Furthermore, the 

workers will be provided with medicine as well as food for their children (Investor, Dec 18, 

2011). This information, however, did not seem to have reached any of the interviewed 

peasants. 

In the case of contract-farming the most evident financial constraint was that almost no 

peasant could afford to buy the peanut grains for cultivation. They clearly expressed a desire 

for financial aid from the investor and some peasants claimed that the investor had made such 

a promise. The investor said that he will not provide with economic assistance to the peasants. 

And that, if necessary, the peasants themselves had to make contracts with the micro-finance 

institution, Caisse d’Épargne et de Crédit Agricole Mutuels (CECAM), in Ankadinondry-

Sakay or Tsiroanomandidy.  

Certain skepticism, anxiety and ignorance among the peasants were clearly observed 

regarding these credits. One woman simply said “we have no money and therefore we can 

never go to CECAM” (P10, Nov 27, 2011). But at CECAM it is not necessary with money as 

a guaranty for credit. Other assets are also acceptable as long as they are assets or goods with 

a sales value. Yet CECAM still has certain other criteria that need to be fulfilled for one to be 

entitled to credit. Except for guarantees, feasibility of the project and social status is also 

considered (A6, Nov 22, 2011). Peasants who were familiar with these terms and did not 

believe they would fulfill the criteria uttered disappointment regarding this. 

No contracts had yet been signed either between CECAM and the peasants or between the 

peasants and Rainbow Oil. A majority of the peasants interested in contracts with the investor 

believed written contracts with the investors were to be presented. Without financial 

assistance only a few of the interviewed peasants declared that they could afford to cultivate 

peanuts. The financial capital for the rest of the peasants was too small for them to be able to 

invest in peanut cultivation.  
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Finally, access to peanut oil was something that the peasants, particularly those living near 

the refinement factory, had hopes for. At present vegetable oil constitutes together with soap 

and sugar a large expense for the household economy and the price they pay for vegetable oil 

is 5000-6000 MGA/liter. Thus, the price offered by the investor would make a difference for 

the peasants. 

 

5.5 Summary of findings 

This last section of the chapter will summarize the findings and answer the first research 

question.  

Based on the findings from interviews and observations it is evident that the land deal of 

Rainbow Oil is appreciated and brings hope for rural development not only among the 

peasants but also among interviewed authorities. However, the respondents and particularly 

the peasants were also able to discern constraints that might obstruct development. The 

peasants are all poor and due to poverty their preconditions for engagement in Rainbow Oil 

are limited. Almost all are subsistence farmers who suffer from food shortages each year, they 

perform their agricultural activities manually and often their children also work in the fields. 

Moreover, infrastructures are scarce and so is access to institutions wider than those at local 

level.  

The investor wants to create a domestic vegetable oil that can compete with imported oils 

which currently dominate the Malagasy market. This will be done through large-scale 

cultivation combined with contract-farming and processing of the peanuts to peanut oil in a 

refinement factory. As contribution to rural development the investor will buy peanut harvests 

from peasants, offer them employment and provide them with education in effective peanut 

cultivation methods. However, regarding Rainbow Oil, expectations of the investor and the 

peasants seem to differ and an issue of communication between the different stakeholders is 

obvious.  

In relation to how positive outcomes of the land use change would come about the answers 

of the peasants revealed skepticism, suspiciousness and insecurity both about Rainbow Oil 

and the investor. The specifics about salary in the fields, the proper details of the contracts for 

contract-farmers and the absence of activity of the company caused much dubiousness among 
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the peasants. Moreover, the consultation process
15

 concerning the recognition and takeover of 

the 15.000 hectares was questioned by peasants in the nearby villages.  

As regards the first research question “How are the two investment types, large-scale 

cultivation and contract-farming, on which the investor concentrates assessed in terms of 

possibilities for rural development by involved stakeholders?” the short answer is that people 

are more positive to contract-farming than to large-scale cultivation. But what best furthers 

rural development according to practically all respondents, regardless of role or profession is 

small-scale farming. Most respondents were or had been small-scale farmers themselves; 

something that can indicate influence on their answers.  

Large-scale cultivation was not seen as entailing much benefit for the households even if 

most agreed that it could have advantages on local, regional or national level. Some said that 

it could cause environmental harm and lead to higher prices at the local market, which in turn 

would have negative effect on the local population. Others, mostly peasants were skeptical to 

abandon their own fields to become wage-earners. Contract-farming was considered more 

beneficial for the households given that contracts are precise and the investor is interested in 

collaborating with the peasants. Certain skepticism was voiced by some respondents at all 

levels that contracts might control the peasants too hard. No one of the respondents, however, 

saw the combination of the two types of investments as something negative. In conclusion, 

the two investment types are considered to bring about both positive and negative impacts but 

are not by anyone seen as the most appropriate for rural development, particularly not at 

household level. 

Finally, the findings show complexities in this initial phase of land use change. Actors at 

different levels have principally the same view about which type of agricultural investment 

would best further rural development whilst differing perspectives of the peasants and the 

investor seem to cause certain tension. General hopes and positive expectations are obvious 

but at the same time skepticism and uncertainty permeate the thoughts of the peasants.  

The next chapter, Analysis, will discuss and reason around the reveals of this chapter as 

well as answering the next two research questions.   

  

                                                 

15
 According to the investment law, informing and inquiring the concerned populations is obligatory, as part of 

an environment impact assessment, for agricultural projects bigger than 1000 hectares (Üllenberg, 2009: 12). 
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6. Analysis  

This chapter discusses the empirical material presented in a reflective way with the 

sustainable livelihoods framework as an analytical tool. The analysis is connected to the 

outlined research problem and will answer two of the stated research questions. The chapter 

ends with a brief evaluation of the usefulness of the analytical framework.  

 

6.1 Structure of the analysis 

The analysis will keep the primary stakeholders, that is, the peasants and their perspective at 

the centre of discussion and try to understand the dilemma of a missing link between 

agricultural investments and a decrease in poverty. To be able to reach such a discussion the 

livelihoods and their inherent constraints will be viewed in relation to the conditions and the 

objective of the Rainbow Oil land deal.  

The analytical framework, SLF, permits the reasoning to be people-centered and help 

understand the livelihoods of the poor while at the same time incorporating larger structures 

and processes by which the livelihoods are affected.  

 

6.2 Rainbow Oil as a transforming structure 

In line with the sustainable livelihoods framework the land deal of Rainbow Oil can be placed 

within transforming structures and processes (T S&P) representing a structure emerging from 

the private sector. According to DFID’s perspective of sustainable livelihoods approaches a 

common problem in development is that T S&Ps do not work to the benefit of the poor. This 

can be an outcome of not having recognized their legitimate interests (DFID, 1999b: 2.4.1). 

Due to the novelty of this particular land deal it is impossible to say whether it will lead to 

benefits for the local population in the concerned villages. But what is possible to recognize 

already at an early stage is how Rainbow Oil plans to collaborate with the local communities 

and whether the investor seem to have taken into account the interests of the peasants. 

Furthermore it is possible to assess how the investor perceives his own role in striving 

towards rural development in the districts where the company has its activities. 

First of all the types of investment, large-scale cultivation combined with contract-farming 

is obviously a choice made by the investor and a decision that will have influence on people’s 

livelihood assets and perhaps also their access to some of them. Respondents at all levels 

claimed that an advance of small-scale farming is what would best further rural development 
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and thus not the investment types decided by the investor. Owing to their experience and 

habits it is natural that the respondents prefer the alternative of which they have knowledge.  

The findings show that the respondents, in particular the peasants, had no or very little 

knowledge or experience from other types of agriculture than family-farming whilst they for 

that matter were not completely averse to the idea of large-scale cultivation or contract-

farming. Although there are clear differences between these farming methods it is not 

necessarily negative and in line with Hydén’s (1983) earlier reasoning different modes of 

production could reinforce each other.  

As a transforming structure the overall aim of Rainbow Oil is to create a domestic peanut 

oil able to compete with the imported oils dominating the Malagasy market; something that 

according to the investor would generate positive effects on local, district and national level. 

At household level, it can directly influence the financial capital since the price people would 

pay for the oil would be lower than that of today’s imported oils. 

The respondents had many hopes for what the land use change would bring about in terms 

of, for example, better infrastructure and increased knowledge in peanut cultivation methods. 

Thus, it would mean that the peasants’ current farming methods could benefit from the new 

ones introduced by the investor. Answers that pointed towards this kind of positive impacts 

were given also from respondents who did not consider engaging in Rainbow Oil in any way. 

Hence, and in line with the SLF model, the respondents in general believed that the 

investment as a transforming structure would affect their livelihoods and mainly in a positive 

direction.  

The investor claimed that three main factors brought along by Rainbow Oil (education in 

peanut cultivation, purchase of harvests and employment) will further the rural development 

of the concerned villages. Applied to the SLF and with the answers from the peasants in mind 

those factors might positively influence the access to, above all, financial and human capital 

at household level. However, constraints in access to several capital assets voiced by the 

peasants could possibly impede them from increased access to different capitals. The investor 

meant that even though he offers the local communities education in peanut cultivation, 

employment or chances to income by contract-farming it is yet the choice and willingness of 

the peasants themselves to decide whether or not they will collaborate with Rainbow Oil. This 

can be interpreted as if he argues that it is the choice of the individuals that will influence 

rural development, and in a long-term perspective also the poverty reduction of the concerned 

villages. Furthermore, it seems as the strategy of Rainbow Oil is such that it might have 
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positive influence on the livelihood assets of the peasants only if the latter agree to the 

conditions and demands of the former.  

As the findings demonstrate the presence of Rainbow Oil made peasants hope and wish for 

additional investments such as electricity or improvements of school buildings and roads to 

their villages; all of which could increase the peasants’ access to the capital assets. Also the 

investor had plans for additional activities although they were not necessarily of the same 

nature; two of the first ones being public toilets and a waste container outside the refinement 

factory. The investor would donate money for the municipalities to build or install additional 

investments but the money was such that the investor had earmarked them for particular 

projects. Even though the additional activities planned by the investor would most likely 

benefit the population in some way, it is obvious that their respective perspectives, needs and 

interests differ on this point. This further indicates that regarding additional activities it seems 

to be Rainbow Oil that steers how people’s livelihood assets will be affected and not the 

interests of the peasants that guide what the additional activities should be.  

The strategy of Rainbow Oil can confirm the aforementioned reasoning of Chambers 

(1995) in that the investor means that he will contribute to rural development through 

employment, education and the purchase of peanuts from the peasants yet simultaneously he 

asserts that the peasants are free to choose to collaborate and that, in turn, depends on their 

own willingness. Answers from the peasants however reveal that their situation is complex 

and constraints in their access to capital assets are conclusive to the extent that the lack of 

them decides over their willingness to collaborate and engage in Rainbow Oil.  

Based on the findings from interviews and meetings with the investor and from the 

discussion above it is possible to answer the second research question: How does the investor 

assess his own role regarding rural development, particularly the development of the villages 

in which his activities are being installed? The main motive of the investor is to have a 

domestic competitive peanut oil on the Malagasy market which today is dominated by 

imported edible oils. The peanut oil will compete with dominating imported edible oils, and 

thus not only offer a more beneficial price to the populations of the concerned villages but 

also on national level. Rainbow Oil’s motive will be realized through large-scale cultivation, 

contract-farming and processing of peanuts in a refinement factory. The investor states that 

his contribution to rural development will be achieved through the creation of employment, 

education in peanut cultivation and purchase of peanut harvests from the involved peasants. 

At the same time, the investor claims that it is the willingness and the motivation of the 

peasants that decide whether they want to cooperate with Rainbow Oil.  
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The findings and the analysis indicate that the perspectives of the investor and the peasants 

differ and that Rainbow Oil as a transforming structure will have most potential positive 

influence on peasants’ livelihoods if the latter accept the conditions of the company. 

Furthermore the analysis suggests that, with regards to his role of rural development, the 

investor has intentions with the land use change that can lead to rural development but he 

does not seem to consider it merely his responsibility. According to the investor it is 

essentially the choice of the peasants themselves whether or not the presence of Rainbow Oil 

will lead to rural development at household level.  

 

6.3 Access to livelihood assets and vulnerability at household level 

As a transforming structure Rainbow Oil can have influence on the livelihoods of people and 

effects on their vulnerability. Also, the vulnerability of households and current access to 

livelihood assets can influence the peasants’ own ability to engage in the land use change and 

the opportunities that it entails.  

The findings reveal that all peasant households have more or less limited access to the five 

capital assets (natural, human, physical, financial and social capital) of the asset pentagon. All 

interviewed peasants are subsistence farmers and almost all of them suffer from food shortage 

at least a couple of months per year. No one has financial savings in terms of money and very 

few have satisfactory agricultural equipment for cultivation.  

Applied to the sustainable livelihoods framework, Rainbow Oil as a transforming structure 

might be able to assist the peasants in increasing their access to the livelihood assets. Such 

thoughts and expectations were expressed by most peasants. Increased access to human 

capital in terms of knowledge in new techniques and methods for peanut cultivation and 

increased financial capital in case of employment or successful contract-farming are positive 

impacts on household level that were voiced by the peasants. A majority of the peasants also 

expressed expectations of positive effects, such as increased employment opportunities and 

decreased poverty in their villages. As mentioned above there were also hopes that the 

presence of this investment would bring along a range of additional positive outcomes for the 

concerned districts.   

However, the current status of the peasants’ access to different capital assets shows their 

marked vulnerability. Furthermore, the limited access to livelihood assets is what seems to 

refrain the peasants from, and in some cases a least cause serious doubts about, engaging in 

Rainbow Oil either as wage-earners in the company fields or as contract-farmers.  
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Concerning wage-earned jobs the peasants found, on the one hand, that the wage would be 

too low and, on the other hand, the distance to the fields too long. These factors worried the 

peasants who did not believe that being a wage-worker and reach an increase of financial 

capital would compensate the loss in other capitals. More explicit, many of the interviewed 

peasants who live near the large-scale cultivation claimed that their absence from the domicile 

and their own fields would make it difficult for the rest of the family to accomplish the daily 

chores.  

The SLF suggests that an increase in one capital can balance up decreases in other capitals 

but considering the conditions of the peasants’ access to livelihood assets and with regards to 

their answers it does not seem like employment in the Rainbow Oil fields would put their 

asset pentagons in balance.  

As regards engagement in contract-farming, limited access to human, physical, natural and 

financial capitals were all constituting constraints for the peasants. In certain cases it seemed 

impossible, and in other cases too precarious to invest in capitals required for contract-

farming; something that further reveals the vulnerability of the peasants. They expressed 

demands for financial and material assistance by the investor so as to be able to engage in 

contract-farming and to collaborate with Rainbow Oil. But as mentioned above, the investor 

has no plans in assisting the peasants with other than education in effective peanut cultivation 

methods and techniques. Instead, the peasants are encouraged to consult the micro-finance 

institution CECAM. However, the answers of the peasants indicate that even here their 

limited access to capital assets makes them vulnerable to the extent that they might not be 

able to be granted credit for peanut cultivation.   

Although financial and material assistance could perhaps help the peasants, a majority still 

seemed to be refrained from engagement due to lack of labor force for peanut cultivation or 

lack of access to the required minimum of one hectare of land.  Moreover, the findings show 

that the investor intends to adapt to the international market by not keeping a fixed price for 

the purchase of the peasants’ harvests but let it shift according to the world market price of 

peanuts. That information did not seem to have reached the peasants at the time of the field 

study, but due to their vulnerability it is possible to estimate that such uncertainty may cause 

them further risks.  

Other factors that seem to add to the uncertainty for engagement by the peasants are lack of 

activity by the company, absence of contracts and their inherent conditions. Among those 

interviewed practically no one would venture any of their livelihood assets to start cultivating 

peanuts on such premises. The investor however claimed that he had encouraged the peasants 
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to start cultivate peanuts already the previous year. No one of the interviewed peasants had 

done so and that further confirms that the prerequisites of the peasants are such that they 

render them vulnerable and less willing to take risks.  

Hence, the earlier mentioned reasoning of Scott (1976) and Todaro and Smith (2009) 

affirms the reactions and behavior of the peasants and it becomes clear that the limited access 

to certain capital assets makes it difficult for the peasants to take part in the opportunities 

brought along by Rainbow Oil. In conclusion, peasants seem to prefer continuing their small-

scale farming having little access to many of the capital assets before engaging in something 

that might risk a severe decrease of certain capitals and hence create an unmanageable 

imbalance between the livelihood assets.  

According to the SLF, not only can T S&Ps have impacts on people’s livelihood assets but 

people’s access to livelihood assets can also have effects on the T S&Ps. Thus, Rainbow Oil 

can likewise be vulnerable. For example, and as mentioned in the findings, the acquired land 

was divided into two parts after the land recognition phase that is part of the emphyteutic 

lease process. This can be seen as a consequence of strong social capital of the local 

communities and something that affected Rainbow Oil. Access to land is one vital asset to the 

peasants and certain anxiety for the future access was evident; both because of their lack of 

titles on their own lands but also due to future expansion of their villages that could coincide 

with a possible expansion of Rainbow Oil.  

The peasants’ access to livelihood assets can naturally influence Rainbow Oil both 

negatively and positively. In case the peasants will continue to be unable to engage in 

contract-farming or if they do not find the salary satisfactory from work in the Rainbow Oil 

fields it could have negative implications for the future of the company, and in turn also for 

the villages and their respective households.  

As an answer to the third research question: How do the local populations of nearby 

villages believe they will benefit from the new investment project? And more explicit, what are 

their thoughts and expectations in this initial phase of the land use change they will 

experience? it is possible to say that on community level people hope for a decrease in 

unemployment and poverty rates. In all villages the peasants also expressed hope for 

additional benefits from the company, such as electricity or improved roads. At household 

levels peasants have hopes for increased access to financial capital either through peanut 

cultivation or as wage-workers in the Rainbow Oil fields. However, limitations of land, 

agricultural equipment, labor force, peanut cultivation techniques and capital to invest in 

peanut seeds seem to heavily impede the peasants from engaging in the land use change. 
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Moreover uncertainties regarding salary, contracts, micro-finance and absence of Rainbow 

Oil activity make the peasants insecure and less likely to be willing to venture any of their 

already scarce assets. 

To conclude, the peasants are, in general, hopeful about having a land deal in their districts 

and are able to picture rural development of their villages due to Rainbow Oil but a 

combination of uncertainties about the details around it and the peasants’ own constraints at 

household level make them hesitant and skeptical towards the success of integrating the local 

population in the land use change.  

 

6.4 Concluding remarks of the analysis 

The analysis of the empirical material has made possible an assessment of whether this land 

use change is likely to steer in a direction towards rural development and decreased poverty. 

From the analysis of the findings it is possible to say that the situation of the new land deal of 

Rainbow Oil is characterized by both hopes and constraints among the local populations. The 

situation of the peasants is such that they have limited access to most livelihood assets and 

they seem positive to the presence of Rainbow Oil in general. Although no respondent found 

either large-scale cultivation or contract-farming the optimal alternative to foster rural 

development the two investment types do, as a transforming structure, seem to be conceived 

as able to positively influence the access of livelihood assets for the local populations.  

The objective of the investor indicates that he has shaped his strategy so as to not be 

dependent on the peasants. The peasants’ prerequisites for engagement however, when 

analyzed within the sustainable livelihoods framework, point at constraints within their 

livelihood assets which impede them from changing livelihood strategies. A change in 

livelihood strategies could lead to increased access to the different capitals which, in turn, 

could lead to improved living-standard and decreased poverty. 

The analysis parallels the complexities of land use change presented in the Findings 

chapter and discussed in the Introduction and the literature overview. It shows that the 

perspectives of the peasants and the investor differ. So do their hopes and objectives 

connected to Rainbow Oil and that might explain why there seems to be troubles in the 

communication between the actors. The main objective of the investor, as mentioned above, is 

to have a domestic peanut oil that can compete on the Malagasy market whereas for the 

peasants their principal goal is to increase their own access to livelihood assets and thus 

improve their living-standards. 
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Furthermore, the analysis indicate that the interconnection suggested by the sustainable 

livelihoods framework between T S&Ps and the livelihood assets pentagon at individual level 

was not fully recognized either by the peasants or the investor. At household level the 

peasants had hopes for many positive outcomes of the land use change but did not seem to 

perceive that there could be a negative correlation between those positive outcomes and their 

own constraints for involvement in Rainbow Oil. Similarly, the investor had hopes for 

development at different levels but the analysis of the findings can be interpreted as if the 

investor did not take into consideration that the constraints of the peasants may hinder the 

advance of the land deal. 

As to the research problem of this study it is possible to say that the analysis indicates that 

for an investment to be successful, concord between the objectives and strategies of the 

investor and the local populations is essential. Without such accordance land use change in 

this context seems unlikely to be advantageous to the peasants in the concerned villages and 

thus unlikely to lead to poverty reduction. As mentioned in the beginning of this section DFID 

argues that not having recognized the legitimate interests of the poor can lead to development 

problems.  

This study does not include governmental or juridical responsibilities but investigates 

mainly the relation between investor and peasants and it points to the former not having 

consulted the goals and prerequisites of the peasants before commencing the investment.  

Accordingly with the sustainable livelihoods approach, the analysis concludes that a more 

holistic view of the investor, which takes into account the access to livelihood assets and the 

vulnerability at household level, is preferable if the land use change is to lead to rural 

development, particularly of the concerned villages.  

 

6.5 Utility of the analytical framework 

The use of the sustainable livelihoods framework has, except from being a help in the 

construction of interview guides and the sorting of a section in the Findings chapter, been 

valuable in analyzing the situation of the peasants. Since their view has been the focus of the 

study and their influence by Rainbow Oil as a T S&P the SLF seemed to be an appropriate 

analytical tool. It has permitted to encompass the different livelihood assets of the peasants 

and understand their vulnerability.  

However, to better analyze the objective and strategy of the investor a different analytical, 

conceptual or theoretical framework might be more suitable.  
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7. Conclusion  

This concluding chapter aims to highlight the results from the study and relate to them in 

conjunction with the research problem and objective. The results are also placed in a wider 

perspective to try to reach a deeper understanding of the topic of land deals. Based on insights 

gained from the study the chapter ends with suggestions for further research on the topic. 

 

7.1 Concluding discussion of the study 

Land deals, the topic of this study, are a common global phenomenon today and discussions 

are widespread about whether the positive effects that they may entail are beneficial at all 

levels. In Madagascar land deals are substantial at present and there has been a great increase 

in agricultural investments during the past decade.  

The objective of this study was to gain a deeper understanding of the complexities of land 

use change and try to identify possible constraints that may arise at household level and in the 

relation between peasants and investor in the initial phase of a land deal. In line with the 

research problem that points at the absence of an obvious link between agricultural 

investments and poverty reduction, the aim was also to see if those constraints constitute a 

hinder to the positive effects that land use change can have on the local population. Based on 

this objective the study has kept the peasants, that is, the local populations of the concerned 

villages at focus.  

The findings from the collected material have been studied with the sustainable livelihoods 

framework as an analytical tool which enabled the analysis to be holistic yet still people-

centered. It is possible to conclude that the findings indicate both hopes and constraints 

among the peasants in this initial phase of the Rainbow Oil investment. At all levels, the 

respondents answered that small-scale farming would best further rural development but still 

people had positive expectations on the investor’s decision to concentrate on a combination of 

large-scale cultivation and contract-farming. There was a collective hope that the land use 

change would mean increased employment rates and in a long term perspective also a 

decrease in poverty. Nevertheless, constraints that could probably hinder the peasants from 

involvement in Rainbow Oil were discerned. The peasants voiced concerns about their own 

lack of access to financial, material and in some cases also natural and human capital as a 

hinder to engage in the land use change and to profit from it at household level.  

In order for the peasants to plan and change their livelihood strategies it appears they need 

to have stable and secure information and guarantees on which they can rely. The investor on 
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the other hand did not seem to rely as much on the peasants which was also part of his 

strategy of combining the two investment types. Rainbow Oil would offer the peasants 

education in effective methods and techniques for peanut cultivation and then peasants would 

be free to choose if they want to collaborate as contract-farmers. Moreover, apart from 

creating a domestic peanut oil that could compete with the dominating imported ones at the 

Malagasy market, the goal of the investor is, in terms of rural development to create 

employment in the fields of the acquired land and to offer the contract-farmers a safe source 

of output through the purchase of their peanut harvests. 

 When applied to the SLF model it is possible to conclude that the investor might have 

missed to take into consideration the needs and prerequisites for engagement at household 

level. Hence, the observed asymmetric dependency as well as the differing perspectives of the 

primary and secondary stakeholders can indicate that this agricultural investment will have 

difficulties to further rural development, in particular at household level.  

Both peasants and the investor expressed that good relations between the actors are vital 

for cooperation to take place. Findings however pointed at deficiencies in communication 

between the peasants and the investor and that there were flaws in the dissemination of 

information. This is something that could have negative effects on the relations between the 

stakeholders and thus on the continuation of the investment. Uncertainties regarding the 

recognition of the idle land, salary, conditions of contracts and the activities of Rainbow Oil 

had created skepticism and anxiety among the peasants. Hence, the results indicate that due to 

communication weaknesses and differing objectives and perspectives the relations were not 

all promising; something that can be interpreted as contradictory to conditions in favor of 

rural development.  

As pointed out in the Introduction, the aim of this study is not to make generalizations 

about the complexities of land deals but to understand them in a local Malagasy context. 

Thus, certain conclusions from this case can be drawn already at the present initial phase of 

this land use change process.  

 It is possible to say that various constraints in access to livelihood assets at 

household level might hamper local populations from taking advantage of the 

opportunities brought along with the land deal and thus, these peasants are unable 

to personally benefit from a land use change that is present in their own district.  

 In particular regarding the contract-farming, the investor seems to not take into 

account the peasants’ prerequisites for collaboration.  
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 The defective communication between the investor and the peasants seem to have 

negative impacts on the peasants’ motivation and possibilities to engage in the 

investment as well as diminishing trust and confidence in the investor. 

The abovementioned conclusions do not forecast a land use change that would benefit all 

stakeholders and particularly not the most vulnerable, the peasants.  

Increased productivity is necessary for rural development and a willingness and need to create 

that was expressed by the peasants. However, the lack of access to enough capital assets 

seems to refrain them from doing so and hence assistance in some form is requisite. Göran 

Hydén (1983: 209) claims, concerning market forces and their impacts on rural populations, 

that the latter will eventually not be able to withdraw from new economic systems but they 

cannot either become effective unless they receive support from organizations that focus on 

improving the conditions for the poor. In this study, it is the relation between investor and 

peasants that has been in focus and obviously the peasants are dissatisfied with the offered 

support from Rainbow Oil. Accordingly with Hydén’s reasoning, interaction and involvement 

by organizations such as peasant associations or NGOs working against poverty would 

perhaps have created a more promising initial situation in this case.  

Finally, in relation to the issue of communication found in this study, Querry and Ramirez 

(2009:32f) highlight, when discussing development projects, the importance of 

communication and an approach that searches and listens. Similarly, Mefalopulos (2008) 

emphasizes that dialogue with all involved stakeholders and to get insight in local realities is 

crucial for effective and sustainable projects. Moreover, and as this study points at, 

Mefalopulos (2008: 30) claims that without community-based assessments, projects are more 

vulnerable to unforeseen problems such as misunderstandings or other obstacles due to 

stakeholders’ divergent views or lack of support. Åkesson et al.(2009) conclude in a study on 

community land rights that a deep understanding and identification of the particularities of the 

concerned communities is needed when initializing a project. In that way the conditions that 

define the local populations’ opportunities to influence their livelihoods will be identified.  

To return to the topic of the study, land deals, and the question of available land in its basic 

form the results show that there were uncertainties about the actual utility of the land acquired 

by Rainbow Oil. In relation to this Olivier de Schutter makes an important point.  De Schutter 

argues (2011a: 250) that although there might be idle land at present and investments are 

needed for development it may be impossible in practice to ensure that it will lead to a win-

win-win situation in which all concerned stakeholders gain. In this context it is difficult to 
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predict the future outcome of the land use change but answers from the peasants indicate the 

relevance of the content in De Schutter’s point. 

The research problem points to the absence of an obvious link between agricultural 

investment and poverty reduction. This study shows that the perspective and objective of the 

investor are relevant to whether the local populations will be integrated and thus able to 

benefit from the land use change at household level. Although the intentions with the land use 

change are good there are obstacles that seem to impede benefits for all stakeholders.  

The discussion of this chapter suggests that there are two major points that we can learn 

from this case. First, both concerning large-scale cultivation and contract-farming, recognition 

of the peasants’ needs and prerequisites for collaboration is necessary. Second, good 

communication between the investor and the peasants already at the initial stage is crucial in 

order to gain the confidence of the local communities.  

This case has shown that there seems to have been flaws in the dissemination of 

information about the conditions of Rainbow Oil; something that led to misunderstandings, 

rumors and skepticism among the local populations. Furthermore, the peasants’ lack of access 

to certain capital assets demonstrates that they might not be able to engage in the land use 

change.   

Hence, this study shows that the initial contacts between the stakeholders seem to be of 

great importance; taking into consideration the needs and constraints of the peasants and 

making sure that there is a sound communication. This would perhaps increase the 

possibilities for a land use change that can further rural development and in a long-term 

perspective also decrease poverty levels.  

  

7.2 Further research 

This study demonstrates that there are factors at household level and in the communication 

between the actors that seem to hinder peasants from becoming involved in the land use 

change of Rainbow Oil. Since the land deal was only in an initial phase it would be interesting 

to study its evolvement after a few years. Such a study could investigate if the initial signs of 

failure to integrate the peasants in Rainbow Oil had had any consequences; if the conditions 

of the company were still the same and if the presence of a land deal had resulted in living up 

to the expectations expressed both by the affected communities and the investor.  

As mentioned in the introduction chapter and generally regarding the topic of this study 

there is a need to structure agricultural investments in developing countries so that they can be 
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beneficial for all concerned actors. More explicit, there is a need to find models that function 

in practice and that improve peoples’ livelihoods and integrate family-farming. To do that, not 

only need the conditions and constraints of the poor people in the concerned rural 

communities be identified but to investigate the strategies of investors is of equal importance. 

Therefore it would be interesting to study the roles of the investors; what their objectives and 

goals build on as well as if and how their approaches seem to strive towards rural 

development and poverty reduction of the areas in which they plan to operate.  
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Appendix 1: List of interviews 

 

Individual interviews with peasants  

Code  Date  Location 

P1  Nov 24, 2011  Ambohitromby 

P2  Nov 24, 2011  Ambohitromby 

P3  Nov 25, 2011  Ambohitromby 

P4  Nov 25, 2011  Ambohitromby 

P5  Nov 25, 2011  Ambohitromby 

P6  Nov 27, 2011  Ankadinondry-Sakay 

P7  Nov 27, 2011  Ankadinondry-Sakay 

P8  Nov 27, 2011  Ankadinondry-Sakay 

P9  Nov 27, 2011  Ankadinondry-Sakay 

P10  Nov 27, 2011  Ankadinondry-Sakay 

P11  Nov 27, 2011  Ankadinondry-Sakay 

P12  Dec 6, 2011  Tsinjoarivo22 

P13  Dec 6, 2011  Tsinjoarivo22 

P14  Dec 7, 2011  Tsinjoarivo22 

P15  Dec 7, 2011  Tsinjoarivo22 

P16  Dec 7, 2011  Tsinjoarivo22 

P17  Dec 7, 2011  Tsinjoarivo22 

P18  Dec 8, 2011  Mahasambo  

P19  Dec 8, 2011  Mahasambo 

P20  Dec 9, 2011  Mahasambo 

P21  Dec 9, 2011  Mahasambo 

P22  Dec 9, 2011  Mahasambo 

P23  Dec 9, 2011  Mahasambo 

 

Group interviews/Focus groups  

Code  Date  Location 

G1  Nov 25, 2011  Ambohitromby  

G2  Nov 28, 2011  Ankadinondry-Sakay  

G3  Dec 7, 2011  Tsinjoarivo22  

G4  Dec 9, 2011  Mahasambo 
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Outdoor discussion with villagers and village leader close to the acquired land 

 
Code Name  Date  Location 

 

GP Village chief and peasants Dec 10, 2011  Mahabonibemolanga 

 

 

Individual interviews with all other actors 
 

Code Organization  Date  Location 

 

Investor Rainbow Oil (RO) Nov 10, 2011  Antananarivo 

A1 SIF  Nov 11, 2011  Antananarivo 

A2 SIF  Nov 11, 2011  Antananarivo 

A3 CPM  Nov 15, 2011  Antananarivo 

Investor Rainbow Oil (RO) Nov 21, 2011  Tsiroanomandidy 

A4 DRDR  Nov 22, 2011  Tsiroanomandidy 

A5 VOMBO  Nov 22, 2011  Tsiroanomandidy 

A6 CECAM  Nov 22, 2011  Tsiroanomandidy 

A7 Local authority Nov 23, 2011  Ankadinondry-Sakay 

A8 APDIP/Rur. Dev Municip.  Nov 23, 2011  Ankadinondry-Sakay 

A9 Local authority Nov 24, 2011  Ambohitromby 

A10 Coordinator RO Nov 26, 2011   Ankadinondry-Sakay 

A11 Local Land Office (LLO) Nov 26, 2011  Ankadinondry-Sakay 

A12 Local authority Nov 26, 2011  Ankadinondry-Sakay 

A13 Local authority Dec 6, 2011     Tsinjoarivo22 

A14 Local authority Dec 6, 2011     Tsinjoarivo22 

A15 Local authority Dec 8, 2011     Mahasambo 

A16 Land Services  Dec 12, 2011   Tsiroanomandidy 

A17 CECAM  Dec 12, 2011   Tsiroanomandidy 

Investor Rainbow Oil (RO) Dec 16, 2011   Antananarivo 

A18 Departm. of agriculture Dec 18, 2011  Antananarivo 

A19 Land Observatory Dec 20, 2011  Antananarivo 
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Appendix 2: Map of Madagascar situating Bongolava region 
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Appendix 3: Map of Bongolava region 
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Appendix 4: Map of acquired land 

 

 

 


