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Abstract  

Development paradigms changes over time. The latest buzzword ‘good governance’ has 

endured for more than a decade. Contemporary literature maintains the need for institutions 

such as good governance as a means of achieving economic growth. However, despite a 

prolonged emphasis on good governance institutions by development actors including the 

World Bank and the International Monetary Fund, poverty remains prevalent in the world. 

Through an unorthodox method balancing between qualitative and quantitative, this study 

deductively makes an effort to test the recent literature within new institutional economics, 

with the aim to investigate whether normative institutions such as good governance are 

causing economic growth. By assessing and correlating gross domestic product per capita 

growth and governance levels in the cases of Botswana, Namibia and South Africa the 

analysis methodologically seeks after congruence in the empirical evidence with institutional 

theory. Numeric data derived from The World Bank are used as dataset. The findings indicate, 

despite a coincidental occurrence of high institutional quality and economic performance in 

the three cases, that good governance lacks causality on economic growth. Also, problems of 

using and measuring statistical data on governance and economic growth are discussed. This 

study concludes that albeit the normative good governance institutions lack causality there 

might be other institutional arrangements that are a prerequisite for growth.  

 

Keywords: political economy, growth, development, good governance, institutions, case 

study, sub-Saharan Africa 
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1. Introduction 

Almost a decade has passed since Paul Collier wrote The Bottom Billion (2007), 

proclaiming the emergency of the most vulnerable people on this planet. Intuitively, seminal 

works as Collier’s and also development goals set up by the UN and international financial 

institutions could produce an effective tool in order to mitigate the insufficient development 

as seen in parts of the world. Unfortunately, the estimates of the World Bank Group (2016) on 

extreme poverty remain unsatisfactory – indeed so, if the ambition is to integrate people, into 

the global economy from which they can benefit (Collier, 2007). Are development strategies 

defaulting?  

Today nation-states have differentiating levels in terms of their economic development. 

Regardless of what typology used (low-income countries, global south-countries, under-

developed countries, developing countries etc.) some nation-states yet have to achieve the 

same economic development as the most developed OECD-countries. Moreover, the most 

developed and the most under-developed countries are diverging (Acemoglu and Robinson, 

2012a). Another striking feature is that the ‘poorer’ countries are concentrated to the global 

south, and even more to Africa. In relation to the most developed economies, poverty remains 

a tenacious issue for development – in many cases the resilience of poverty stands the test of 

time (O’Brien and Williams, 2013: 305; Todaro and Smith, 2011; 202). 

For countries to rather converge on the development path, and achieve a level of 

development where basic needs are met for all, the economic trajectory has to be positive. As 

such, development has to be conceptually defined. Economic growth, here understood as a 

part of development, serves as an indicator of the trajectory of a countries economic 

development. Thus, for development, positive economic growth is understood as desirable. In 

itself a complex concept, but widely used, economic growth is all but easy to achieve. 

Explanations for insufficient economic growth have been as plentiful – impediments to 

growth have been argued as a consequence of geographical, cultural or technological causes 

(Acemoglu and Robinson, 2012a: 3; Todaro and Smith, 2011: 77). 

Since the end of the World War II, various paradigms and doctrines have shaped the 

notion of development and how to achieve this goal. The two decades post-WWII saw the 

golden age of economic growth – the mainly needed component for development (Todaro and 

Smith, 2011: 110). Keynesian logical underpinnings emphasised an interventionistic state as a 

driving-force for growth, but such an approach was soon faltered by the collapse of the 
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Bretton Woods system and debt crises in the 1970s. Hence, a shift towards the ‘basic need 

approach’ took place where an anthropocentric approach established, and also a shift from 

top-down to a more bottom-up perspective. (O’Brien and Williams, 2013: 230). As neoliberal 

ideology prevailed in the 1980s, in the influential US and the UK, coincided with yet another 

round of debt crises, the focus of political economy was now aimed at marketisation, 

economic liberalisation and privatisation – in terms of development policy-making this took 

the shape of structural adjustment programmes (SAPs) and could be framed within the so 

called ‘Washington consensus’ (O’Brien and Williams, 2013: 231-2; Todaro and Smith, 2011: 

110). The neoliberal project was, as its predecessors, insufficient in providing development 

mainly due to the neglecting of functioning institutions – thus at the end of the 1980s the 

notions of ‘good governance’ and the importance of institutions were recognised (Rakner and 

Randall, 2014: 45). Good governance became the buzzword within development since the end 

of the Cold War and conceptualised under the ‘post-Washington consensus’. Brett (2009: 7) 

names the current paradigm in development theory as ‘liberal institutional pluralism’. The 

concept of good governance remains however as a key component of development. 

Briefly, Fregert and Jonung (2014) outline the main theoretical approaches of growth 

theory as follows: neoclassical growth theory, eponymously the Solow growth model, 

focusing on capital accumulation and technology; endogenous growth theory which 

emphasises human capital and research and development; and the institutional theory of 

growth with its highlighting of norms and rules conducive for economic growth.  

The agenda of good governance with international institutions concerned with 

development is stressed as crucial and also constitutes the basis for how aid and development 

efforts are targeted (Weaver, 2010: 47). Normatively, influential development actors, such as 

the International Monetary Fund and the World Bank, emphasises the concept of ‘good’ 

governance repeatedly. The two institutions impact on global economy was evident during the 

implementation of structural adjustment programmes in the 1980s (O’Brien and Williams, 

2013: 101). The IMF and the World Bank as institutions of global governance possess a 

substantial influence on how policies are imprinted by the promotion of good governance. As 

Weaver (2010: 47-8) argues, good governance has been considered as a necessity for 

development in the past decade and a half. A generic consensus in policy-making is evident: 

no good governance – no development. 

However, despite good governance appearing in development policy-recommendation 

and practical implementation for the last decade and a half, the World Bank Group estimates 

that 702.1 million people still living below USD 1.90 per day, and also argues that poverty 



Patrik Westræus Linnæus University Bachelor’s Thesis 

  2016-05-19 

 

3 

‘remains high and concentrated’ to the global South
1
 (2016: 32). Intuitively, one may inquire 

whether the emphasis on good governance is misinformed or misdirected. The institutional 

approach with good governance is thus subjected to further evaluation, and is the research 

problem of this thesis.  

A particular school of thought on economic development has focused on how 

institutions affect economic growth. New institutional economics (NIE) understands 

institutions as the very structures that regulate how political, economic and social 

engagements are exercised. North’s (1991: 97) notion “institutions are the humanly devised 

constraints that structure political, economic and social interaction” is frequently cited 

definition of the concept. Moreover, they are present at all societal levels (Ostrom, 2005: 3). 

Moreover, as a school of political economy it relates an academic theoretical discourse with 

the empirical, political reality (North, 1986). In turn, institutions are argued to constitute a 

basis for the concept of governance (Kaufmann, Kraay and Mastruzzi, 2011: 222), albeit the 

debate of the concept of governance is complex. In short, the hypothesis in NIE is that there is 

a nexus between institutions and economic growth. The correlation is explicitly developed by 

economists Acemoglu and Robinson in Why Nations Fail (2012a), which advance a theory 

that claim institutions to be decisive for the economic development. Acemoglu and Robinson 

continue and update the institutional argument as Nobel laureate Douglass North (1990) 

constructed some thirty years ago – i.e. institutions that develop over time are conducive to 

economic growth. Further, influential scholars, such as Collier (2007: 64), also stress the 

nexus, and importance of ‘excellent’ governance as fundamental to economic growth. 

To summarise, an extensive theoretical school and international development actors 

emphasise the need for good governance and institutions as a prerequisite for economic 

growth and has been doing so since the early 1990s. Yet, poverty is still posing a problem 

within development. This proposed thesis will investigate the theoretical underpinnings of the 

institutional approach, and attempt so detect where potential insufficiencies appear. As such, 

the forthcoming study will deductively test the institutional theory as presented by Acemoglu 

and Robinson (2012a). 

This study is an effort to contribute to the current research in a number of ways. First, it 

aims to test the nexus between good governance and economic growth through a rigorous 

analytical framework based on the writings of Acemoglu and Robinson (2012a). Good 

                                                           
1
 It should be noted that there is a considerable number of people living in poverty in middle-income countries. 

For instance, China and India, while advancing in the income rankings they are inhibited by millions of people 

living in poverty. 
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governance as a concept has been subjected to academic scrutiny, so has economic growth. 

The provided theoretical framework relates the concepts institutions as a prerequisite for 

economic growth and is deterministic in its conclusions – hence a theory-testing is important 

and relevant. Are the leading academics of development economics on the correct path – this 

issue underpins this deductive study. It can potentially either contribute to the validity or 

refutation of a theory, constituting an umbrella for current thoughts on good governance and 

economic development. Second, the study will provide an informative insight into a unique 

group of cases, not previously tested through the given analytical framework - thus 

contributing with new research and inform about research gaps. As will be seen in the 

following section previous research has provided numerous works on the two concepts, 

though their inter-play in a specified context is very seldom examined. There seems to be a 

research gap with comparative studies which address the correlation of good governance and 

economic growth – the literature review will highlight this issue. Third, on a philosophical 

level the methodology of the study will be informative. It will implicitly address the divide of 

nomothetic and idiosyncratic inclinations – i.e. a matter of the generalisability of empirical 

observation (Danermark et al., 2002: 3). The conclusion of this study can potentially inform 

whether there is support for a post-positivist approach or relativism.  

In conclusion, the proposed study is of relevance, as it will contribute on a theoretical, 

empirical and philosophical level. It will assist in the understanding of how good governance 

is a part of economic growth and subsequently development. 

1.2 Objective 

The aim of the study is to inquire if good governance is facilitating economic growth. In 

the sense that good governance is influential at shaping policies it should continuously be 

scrutinised. A misinformed debate on policies aimed at poverty alleviation is concerning. To 

deductively test recent literature (Acemoglu and Robinson, 2012a) – which theoretically is 

arguing for normative institutions (good governance) as a means of achieving economic 

development – is of essence for a relevant development discourse. The result of such a study 

hopefully will be able to inform the debate on development further, if to continue on a path 

emphasising good governance, or if to search for new effective alternative means of 

development. 
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1.3 Research Question 

 Does empirical evidence support good governance’s causality on economic 

growth, as theorised in new institutional economics? 

Sequentially, a defined sub-question formulates:  

o Are there additional institutional arrangements to consider when discussing 

growth?  

1.4 Analytical Framework 

The theory is a core element of this thesis, as it is the subject of testing. In Why Nations 

Fail (2012a) Daron Acemoglu and James A. Robinson provide an up to date argument of new 

institutional economics’ essence – i.e. institutions matters. Acemoglu and Robinson argue that 

institutional qualities and history preconditions affect the economic development and growth 

of a country. They conceptualise inclusive and exclusive institutions as an explanatory 

framework for why development do or do not take place in a given context. Furthermore, the 

concept of institutions and its implications on development will constitute the conceptual 

framework, together with the concept of good governance as well as economic growth. Their 

conceptual intrinsic significance to development will contribute to the analysis. 

1.5 Methodology 

In order to answer the research questions the thesis utilised an unorthodox method in the 

sense that it relied on quantitative numeric data contrasted to qualitative analytical method. 

Also, the study conducted a deductive theory-testing, rather associated with quantitative 

research. Hence, an extensive argument was made in the methodology chapter on the 

prospects of a qualitative analysis. This argument was informed by ‘critical realism’ as argued 

by Danermark et al. (2002), which see research less dichotomously divided on an ontological 

and epistemological basis, and rather placed along a ‘research-spectrum’. On such a spectrum 

this thesis placed itself centrally. Guided by congruence method and process-tracing it was 

able to get ‘behind the numbers’ allowing for a substantive analysis. The units of analysis 

were three countries, allowing for a comparative case study contributing to a cross-country, 

reinforced conclusion. The first level of data was two numerical statistic measurements of 
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institutional quality and respectively economic growth. Subsequently the analysis traced the 

underlying mechanisms in order to comprehend the numeric values. With this method the 

thesis could arrive on a well-informed discussion and conclusion. 

1.6 Limitations and Delimitations 

Intuitively deductive theory-testing draws upon quantitative method, and statistical 

analysis. The method applied for the thesis is as such an expression of the academic 

restriction on the author. My limitation for a well-conducted thesis based on quantitative 

methods is drawn by the lack of experience with econometrics. Furthermore, a limitation in 

this thesis result may arise due to the limited amount of cases utilised – there may be that no 

larger generalisable conclusions can be drawn from the study. Moreover, as Western student, 

there might be biased presumptions about good governance as they draw upon liberal 

democratic and possibly Eurocentric values. This could bias the analysis, but as it is 

highlighted such an issue should be avoided.  

Concerning delimitations, the seminal one is address in the methodology section – the 

case selection. As argued, in order for the data collection and analysis to be feasible a limited, 

defined set of cases will be used. A larger sample size would have been preferable if a 

quantitative method was to be utilised. Moreover, the choice of indicator for economic 

development is a conscious choice on GDP (per capita) as provided by the World Bank. This 

is one among a multitude of economic indicators, but is chosen on the basis of its wide 

recognition. Also, it is the indicator used most frequently by IFIs. 

1.6 Structure 

Following the Introduction in chapter one the disposition of the thesis will be as 

follows; chapter two will concern the analytical framework by first reviewing the previous 

literature on related issues, and then advance a theoretical and conceptual framework. Chapter 

three will cover the method and methodology. Chapter four will present the findings for each 

of the cases of the two indicators as well as cover the implementation of good governance. In 

chapter five the analysis is presented along with a critical discussion. Chapter six will be the 

conclusion, which is followed by the appendix.  
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2. Analytical Framework 

2.1 Literature Review 

Institutions have been focused on theoretical level for a long period, following North’s 

(1990) seminal work Institutions, Institutional Change and Economic Performance. Elinor 

Ostrom contribution to the understanding of institutions has been influential in so far as it has 

increased the knowledge about how we can study institutions (e.g. see Ostrom, 2005). It 

should be noted that a division between ‘old’ institutionalism and new was the transformation 

of the analytical focus, which moved from analysing organisational factors to the analysis of 

rules and norms (Rakner and Randall, 2014). According to Klein (1999) new institutional 

economy (NIE) developed from institutional economics which was concerned with criticism 

of prevailing economic doctrines and its lack of bridging between empiric observations and 

the theoretical level. Early, scholarly NIE writing by Johnson (1991) argued for the necessity 

of functioning institutions for good governance to be successful in supporting development.  

Additionally, a substantial body of literature has been produced, and journals frequently 

publish articles concerning new institutional economics (for recent examples, see Docquier, 

2014; Bonnal and Yaya, 2015). Moreover, William Easterly has produced a number of 

articles on the need for institutions as a means of the development (Easterly, 2008; Easterly, 

Ritzen and Woolcock, 2006). Daron Acemoglu with colleagues has also produced extensively 

on the importance of institutions (Acemoglu and Robinson, 2005; Acemoglu, Johnson and 

Robinson, 2005; Acemoglu, 2009), Acemoglu’s writing culminated in the 2012 Why Nations 

Fail, co-authored with James A. Robinson, which summarise institutional importance through 

historical experiences. Indeed, there is a wide academic body of literature on the subject of 

institutions and its nexus with economic development, albeit it tends to give focus to 

theoretical discussions.  

Scholars have also produced a series of studies if narrowing the focus on a certain set of 

institutions – those corresponding to good governance. First, a remark should be made that the 

link between good governance and institutions is implicitly understood and/or questioned in 

the main body of the literature. Rindermann, Kodila-Tedika and Christainsen (2015: 98) 

makes an argument that good governance “shapes political and economic institutions and 

affect overall economic performance”. Good governance has also been emphasised by the 

World Bank and the IMF – something that has also received criticism. According to Gruffydd 
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Jones (2013) good governance can be reduced to a new form of imperialism where Western 

values are imposed by the IFIs. Grindle (2010) argues that the concept suffers from inflation 

and risks to be too normative and desirable. Kwon and Kim (2014) conclude in their study 

that good governance does not alleviate poverty in general, but only for middle-income 

countries. They refute any hypotheses suggestion that good governance would lead to 

development. In contrast to earlier studies, Kwon and Kim (2014) use quantitative panel-data 

to arrive at their result. Wilson (2016), analysing governance in China, reinforces the 

conclusion that economic development does not necessitates good governance. Filho et al. 

(2015), Abbey and Tomlinson (2016) and Yousaf (2016) are examples of recent studies 

concerned with good governance – albeit they are not primarily concerned with good 

governance’s linkage with economic performance and they reach different conclusions.  

In addition to the academic literature on good governance are the policy studies of the 

IFIs. Frequently cited is the 1989 World Bank report Sub-Saharan Africa: From Crisis to 

Sustainable Growth which repeatedly stresses the need for good governance and institutions 

in order to assure development. The World Bank has since continued its emphasis on good 

governance through a multitude of studies (World Bank, 1992; 1994). It is in these reports the 

concept of good governance takes form. The International Monetary Fund has also made 

similar promotions of good governance. In a 1997 report IMF affirm their role in promoting 

and supporting policies inducing good governance. IMF (2016) continues in present day to 

promote good governance. Moreover, the UN (UNDP, 2014) and OECD (2015) are also 

promoters of the normative concept and its connoted institutional approach.  

2.2 Theory– Acemoglu and Robinson 

As shown above, MIT economist Daron Acemoglu has produced a substantial work on 

institutional theory, and together with his frequent collaborator James A. Robinson their work 

lead to the writing of Why Nations Fail (2012a). Indeed, they are influenced heavily of North 

and his argument that institutions matter, and their main-argument is for the need of good 

institutions as a means for development. The argument is backed by historical evidence 

ranging from Egypt and Latin America to China and Britain. Countries experienced with a 

certain set of institutions – characterised by an intrinsic ability to create incentives for 

economic activity – are those which managed to develop. What they highlight is that 

economic institutions are unable to bring about development if functioning political 
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institutions are not present. Only those countries which have had well-functioning economic 

and political institutions which are few have been able to achieve higher development. 

Additionally, Acemoglu and Robinson develop an argument against previously recognised 

alternative theories. That countries ability to develop is imbedded in geographic characteristic, 

as tropical countries are more prone to diseases (malaria) and have less agricultural output, is 

refuted. Consider North and South Korea, situated on the same peninsula albeit immensely 

different in their respective development. Concerning diseases, they argue that these are rather 

a consequence of an insufficient health system. Moreover, they dismiss cultural aspects which 

explain the absence of development with economical inactive attitudes. The attitudes are 

rather a consequence of economic and political structure lacking incentives for activity, not 

determined by culture. The last theory they dismiss concerns ignorance within failing 

countries leadership – leaders opt for flawed policies. Here Acemoglu and Robinson argue 

that a considerable amount of nation-states have been advised by prominent academics, but 

unfortunately their leaders have been constrained by the political and economic institutions 

they operate within.  

The alternative theories serve multiple purposes to this thesis. Besides building the 

argument for Acemoglu and Robinson’s theory they will be useful by offering competing 

predictions. In the methodology chapter it is argued that in order succeed with a tough test of 

the theory it should prove superior to alternative hypotheses. As such, the theories refuted by 

Acemoglu and Robinson will constitute the part of the framework concerned with alternative 

hypotheses.  

Furthermore, Acemoglu and Robinson’s detailed argumentation for institutions is not 

undebated. The economist Jeffrey D. Sachs (2012) purports for example a substantial critique 

of Why Nations Fail. Being an early proponent of the geography hypothesis (Sachs, 2001), 

Sachs first addresses various factual issues, and continues with the core of his critique: the 

work is oversimplified and over-deterministic, only focusing on institutions as the panacea to 

development. Moreover, Sachs question the lack of empirical evidence put forward in the 

text. The book is written much in the way that Paul Collier’s The Bottom Billion (2007) – 

easy-accessible and avoiding rigours scientific language. A convincing defence is offered by 

Acemoglu and Robinson (2012b), in addressing the lack of thoughtfulness in Sachs critique – 

the institutional approach is constructed as a framework and thus it indeed emphasises 

institutions, a point missed by Sachs. Concerning evidence, au contraire to Collier who only 

consult works authored or co-authored, Acemoglu and Robinson provide an extensive 

bibliography essay, covering their academic papers for more than a decade. They explicitly 
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highlight two articles co-authored with Simon Johnson (2001; 2002) where they elaborate 

empirical evidence as key-building blocks to Why Nations Fail. 

2.2.1 Inclusive and Extractive Institutions 

Albeit the conceptual nature, inclusive and extractive institutions are derived from the 

theory, thus they are a constituent of this theoretical framework. Acemoglu and Robinson 

(2012a) define inclusive and extractive institutions in their framework, and also differentiate 

between political institutions and economic institutions. Inclusiveness and exclusiveness are 

attributes ascribed to a specific set of institutions. Concerning economic institutions, they 

argue: 

Countries differ in their economic success because of their 

different institutions, the rules influencing how the 

economy works, and the incentives that motivate people. 

(Acemoglu and Robinson, 2012a: 73) 

In turn, inclusive economic institutions are characterised by their inherent incentive-

structure – incentives are maintained and prosperity is thus encouraged. Private property, 

equality before the law and public services to give equal opportunity are essential attributes of 

inclusive economic institutions (Acemoglu and Robinson, 2012a). Extractive economic 

institutions are conversely identified on the basis of the lack of private property, lack of public 

services and an arbitrary judicial system. The incentive-structure of a society fails under 

extractive conditions, thus confining the institutions to the extractive behaviour. Instead, 

economic resources are extracted, channelled and accumulated by an elite in a ruling position. 

Further, political institutions regulate how power is distributed in a society, and the settings of 

the political ‘game’. Inclusive political institutions, pluralistic in their nature, also denote 

certain characteristics of the state. In order to maintain inclusive economic institutions, the 

state has to enforce them – it does so by monopolising violence and maintaining a certain 

degree of centralisation. For Acemoglu and Robinson pluralism and ‘sufficient’ centralisation 

are the conditions for inclusive political institutions. In contrast, extractive political 

institutions are those that maintain a system where political power is delimited to an elite. In 

their extreme form extractive political institutions become absolutistic. A symbiotic 

relationship between the types of institutions exists; extractive political institutions reinforce 
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extractive economic institutions whereas inclusive political institutions maintain inclusive 

economic institutions.  

 

 

Figure 1: Reinforcing patterns of institutions. Acemoglu (2012) 

presentation, used under permission by prof. Acemoglu (MIT). 

 

Conclusively, the institutional concepts advanced by Acemoglu and Robinson, will be 

subliminally imbedded in the theoretical framework when applied to the empirical cases. 

Political institutions are of extra attention to this study and are those primary considered in 

this thesis. The institutional quality articulated in the dataset will thus be interpreted along the 

lines of inclusive and extractive. Then, additional substance will be given to the analysis. 

2.3 Conceptual Framework 

2.3.1 Institutions 

So far, this thesis has utilised the concept of institutions as universally self-explanatory. 

Though the concepts abstract nature require it be unbundled in order for comprehension. The 

most widely accepted conceptualisation is that of Douglass North (1990: 3), who argued that 

“[i]nstitutions are the rules of the game in a society”. Institutions are the boundaries and 

means by which human activity is regulated, and as the institutions changes the society 

‘evolve’ (North, 1990). North is explicit in his conviction that institutions shape economic 

performance, hence his emphasis for a framework understanding the complexity institutions 

apply to the society. Subsequently, North (1991: 97) differentiated among institutions; 

informal institutions constituting norms, traditions and morals; and formal institutions shaping 

laws and property rights. Another useful distinction of institutions is made by Oliver E. 

Williamson (1996), who conceptualise ‘institutions of governance’ as subjected to the 

institutional environment – thus it frames the theoretical assumption in this thesis, i.e. 

institutions matter. To illustrate the ambiguity of the concept, consider Anders (2010) 

definition of The World Bank and the IMF. They are referred to as the Bretton Woods 

institutions – hence organisational structure have also been denoted as institution (this 
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corresponds to the conceptualisation in traditional institutionalism, rather than the structure 

oriented definition within NIE). Indeed, the assumption of institutions necessity for economic 

performance is accepted as a corner-stone to NIE (Furubotn and Richter, 2005). The 

importance of institutions is unmistaken. As Ostrom (2005) argued, the ‘rule-structure’ of 

institutions needs to be understood as they shape everyday life.  

2.3.2 Good Governance 

So what happens when the concept of institutions enter the policy world? The 

adaptation of institutions in policies that have had most far-reaching implications is arguably 

the concept of ‘good governance’. A disputed concept, the concept can be broken down for a 

better understanding. Acemoglu (2008: 1) understand governance, in relation to economic 

performance, as a part of a ‘broad cluster of institutions’ – political institutions in his 

typology. Weiss (2000: 797) provides an excellent compilation of various definitions and 

regarding the World Bank’s definition he writes that governance is how “power is exercised 

in the management of a country’s economic and social resources”. The concept of governance 

has had implications in the policy world – whereas under the 1980s SAPs development aid 

was conditional requiring policies aimed at market liberalisations, at the turn of the decade 

quality ‘governance’ had replaced the condition of aid (Smith, 2007). Further, Smith (2007) 

argues that governance is the governments’ activity and how it relates to other activities in the 

society. When applying the ‘good’-dimension to the governance concept it corresponds to the 

notion proposed by the IFIs and thus change character (see Introduction for chronological 

outline of the concept). It becomes a normative and teleological inclined concept. According 

to Anders (2010) good governance is reform measures aimed at altering an ineffective 

political and institutional structure. The World Bank (2013) also recognises governance and 

good governance as multifaceted concepts, but in broad terms it is defined by democratic 

notions – e.g. efficiency, rule of law and transparency. These connoted sub-concepts 

intuitively correspond to liberal democracy. Precisely this view is held by Smith (2007) who 

argues that good governance ‘is just another way of describing liberal democracy’. Thus, it is 

doubtlessly a normative concept. 

This thesis acknowledges the complexity of the concept, and with regard to the 

methodological aspect, i.e. using the World Bank supported WGI project as data source, it 
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will be inclined to the definition used by the Bank. This argument is also based on the World 

Bank’s role as an aid actor, why its definition is implicitly tied to aid. 

3. Methodology 

As will be shown below this thesis will attempt to answer the research question using a 

method and methodology which can be considered as unorthodox. The key underpinning to 

this methodology is based on the reasoning of Danermark et al. (2002) not recognising a 

categorical view on research divided along quantitative and qualitative stances, but rather a 

spectrum. Hence, an extensive argument will be developed in order for any reader to 

understand the reasoning behind the choice of method.  

Consider the research spectrum. In ways this thesis draws upon quantitative elements in 

research, coinciding with qualitative analytical elements. Considering all elements of this 

thesis it would be placed rather centrally on the research spectrum, though inclined towards 

qualitative methods. This is because the analysis will apply a qualitative method, in order to 

address the research question. Qualitative method is advantageous in that it allows for a 

deeper analysis than a quantitative method would – it recognises the complexity of the 

observed empirical reality (Flick, 2009). As a point of departure in the argument for 

qualitative research Flick (2009) argues for limits in quantitative research. The results of 

quantitative research are limited in its utilisation in the political sphere as well as other 

societal levels. Quantitative research reliance on and generalisation from numeric measures 

on an abstract level has proven difficult to be comprehensive on a more concrete societal level 

(Flick, 2009). Hence, a deeper understanding, acknowledging the complexity of society is 

offered in qualitative research. According to Creswell (2014) this is the general divide 

between quantitative and qualitative research – the former operating with numbers whereas 

the latter utilises words. 

Further implications of applying a qualitative method lays in the generalisability of 

results of the study. Creswell (2014) points out the limitations for generalisation in qualitative 

research. This will be considered in the thesis and hence conclusions and generalisations of 

the findings will be carefully addressed. Though, generalisation can be drawn from the 

conclusion, albeit on a theoretical level, i.e. cases with similar preconditions (Thomas, 2007). 

The key point is that with the method suggested generalisation can be possible but have to be 

carefully considered. 
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As such, qualitative research is commonly associated with certain designs. Those 

frequently cited in the literature is narrative, phenomenological, ethnographical and case 

studies (Creswell, 2014). This thesis will apply the latter research design – namely a case 

study, which will be discussed below. Moreover, qualitative methods tend to use open-ended 

questions, and numerous set of data observations obtained actively by the researcher 

(Creswell, 2014).  

Albeit, the common notion of qualitative research using words rather than numbers this 

thesis will use numerical data, collected in datasets on the variables, but should still not be 

considered as a quantitative study. Maxwell (2010) argues that such a qualitative method 

using numeric data might highlight ‘larger patterns’ as well as offer evidential backing in the 

analytical interpretation. There are also pitfalls that numerical data in qualitative analysis may 

induce generalisations by the researcher leading to ill-informed conclusions (Maxwell, 2010). 

Moreover, according to Maxwell (2010) there is a trend where quantitative data is 

incorporated into qualitative research more frequently. Maxwell (2010) also argue that 

qualitative research using quantitative data should not be considered neither quantitative 

based on the numerical approach, nor a mixed method. 

Important to this thesis is that an explicit stance is made rejecting a dichotomous, 

paradigmatic view on research. Contrasting, this thesis is based on the notion of research as an 

activity with altering modalities – i.e. it is placed somewhere along a spectrum where pure 

quantitative and qualitative methods and designs represent the respective nodal points of the 

spectrum (Hyde, 2000; Danermark, et al., 2002). Further, this is not arguing for being eclectic 

in research methods, but merely a refrain from subscribing to a dualistic view on research – 

much in the sense as Danermark et al. (2002) argue for critical realism.  

Deductive reasoning, commonly associated with quantitative research (Creswell, 2014), 

is a mode of inference based in formal logic (Danermark et al., 2002). Danermark et al. 

(2002) argue when concretised deduction can as a research method be utilised in order to test 

hypotheses – i.e. hypothetico-deduction. The logical core is that a researcher using deduction 

may, from a given precondition (e.g. a theory), arrive at ‘valid conclusions’ by analysing a 

phenomenon (e.g. an empirical reality) (Danermark et al., 2002). In essence, it is a form of 

logic apt for theory-testing. Moreover, prominent in arriving at valid conclusion given the 

premise, deduction is also limited by the given premise and cannot inform conclusion about 

externalities to the premise (Danermark et al., 2002). Nevertheless, historically deduction has 

had a nomothetic inclination. According to Bennett and George (2005), the deductive-

nomological method draws on positivism. As such it could be argued that deduction, by 
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extension, has been underpinned by nomothetic ambitions (Danermark et al., 2002). Though 

qualitative research more commonly is associated with an inductive logical underpinning 

Hyde (2000), whom also reject a dichotomous view on research, argue that implementations 

of deductive reasoning in qualitative research increase ‘conviction’ in the findings of the 

research. 

3.1 Method 

To test the theory and arriving at answers to the research questions this thesis will use a 

combination of techniques to conduct the analysis. Note, it should be repeatedly stressed that 

such a combination of techniques does not qualify as a mixed method, but the techniques are 

used qualitatively.  

The first method that will apply to this thesis is that of the congruence method. It is 

suited for the purpose of this study as:  

The essential characteristic of the congruence method is 

that the investigator begins with a theory and then 

attempts to assess its ability to explain or predict the 

outcome in a particular case. (George and Bennett, 2005: 

181) 

Moreover, scholars argue (George and Bennett, 2005; Blatter and Blume, 2008) that it 

can be utilised deductively, as in line with the logical underpinning of this thesis. An objective 

of this thesis is to understand the causality between good governance and development in the 

terms of economic growth, thus the method is appropriate as it conforms to evaluate such 

causal mechanisms (George and Bennett, 2005). Further, according to Blatter and Blume 

(2008) a key feature of congruence method is ‘linking abstract concepts’ to an empirical 

reality. Indeed, this feature will be visible as the thesis will operate with concepts that are 

interpreted through empirical case(s). Conclusively, when working deductively with theories, 

and predications derived from the theory, congruence method offers a technique able to test 

the given theory (George and Bennett, 2005). As such congruence method should prove 

adequate to this thesis. 

Furthermore, George and Bennett (2005) explain that when contrasting an independent 

and dependent variable in theory-testing, congruence method methodologically combined 

with the method of process-tracing, the possibilities for falsification or verification increase. 

Process-tracing takes on various shapes – analytical explanation being one. Analytical 
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explanation is firmly rooted in a theoretical assessment in the analysis of the causal 

mechanisms, and also offers a tool for testing the congruence in the hypotheses derived from 

the theory used (George and Bennett, 2005). Also, conducted in a well-informed manner 

process-tracing should enable refutation of alternative explanations to the causal mechanisms 

in a case (ibid.). 

Together these methods construct a powerful tool in order to test the theory which is a 

centre in this thesis. Indeed, it is a quite straight-forward tool with inherent strengths   

3.1.1 Case Studies 

In order to apply the deductive logic in a theory-testing, as this thesis sets out to do, the 

analytical method will be through a comparative case study. Traditionally, case studies are 

associated with qualitative research (Hyde, 2000; Creswell, 2014) – an association also made 

in this thesis. Yin (2014) and Hyde (2000) argue for the possibility of deductive approaches 

within case studies, despite case studies are intuitively associated with qualitative research 

based on inductive logic. Furthermore, George and Bennett (2005: 19-22) argue for four 

strengths with case studies. First, high ‘conceptual validity’ can be obtained through case 

studies by its ability to acknowledge the complexity of the structures within which the 

concepts are being studied. Second, case studies may derive new hypotheses as any unique 

case may highlight new variables thus consequently alter how the research questions are 

formulated. Third, case studies allow for a deeper explanatory scheme in the casual 

mechanisms that operates in the phenomenon and the context studied. Fourth, case studies 

have the ability to recognise and assessing equifinalities in given cases thus providing 

‘broader’ explanations, but only as a trade-off with generalisability in conclusions.  

The first and third of strengths case studies as argued by George and Bennett (2005) are 

of particular interest to this thesis. Using good governance as a concept, and by extension, its 

corresponding proxy-indicators, on the cases analysed, may prove to represent the theory and 

consequently be of high conceptual validity. Moreover, when analysing the cases selected for 

this thesis through the theoretical lens, the theory might prove insufficient in its explanatory 

scheme and the empirical reality observed might indicate other mechanisms causal to 

development.  

Albeit having its inherent strengths, there are potential fallacies associated with case 

studies that need to be considered. According to George and Bennett (2005) the most common 
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issue with case studies is that the case selection is ‘biased’ – their main argument is that case 

selection has to be a rigorous process. There is a concern with the lack of representativeness 

as well in case studies, as they usually not allow for generalisable explanation, thus lacking 

applicability of the result outside the cases studied (George and Bennett, 2005). Moreover, 

there are questions arising concerning single-case studies. According to Yin (2014) multiple-

case studies are preferable to single-case studies mainly because the latter are ‘vulnerable’ as 

all conclusions derive from the same setting – an issue avoided by using more than one case. 

These issues will be avoided in this thesis by applying a rigorous case selection process. Also, 

when drawing conclusions from the result of this study extra care will be taken to strike a 

balance between generalisation and any idiosyncratic inclinations. Lastly, by conducting a 

comparative study the single-case problem will be avoided.  

To make informative interpretations of the empirical material the set of cases has to be 

limited. This allows a deeper narrative of the cases selected for the study. The case study will 

be structured, focused comparison. It is focused in the way that it “deals only with certain 

aspects” of cases, and structured to respond to a specific set of general questions derived from 

the research objective (George and Bennett, 2005). The aspects considered in the thesis are 

those related to the data indicators of economic growth and good governance.  

3.1.2 Case Selection 

When selecting cases for this thesis a number of facts have to be considered. Hence, the 

following section will argue for and develop a rigorous raster, through which only a specific 

and limited number of cases (i.e. countries) will be able to pass through. Facts to considered 

are; relevance to the objective of the thesis; variables intended to be used; how to limit the 

time which is to be observed; and how many cases to be selected. 

First off, random selection for small-n studies is insufficient as a method of selection, as 

it may result in high possibility selection biases (King, Keohane and Verba, 1994). Indeed, 

case section requires a more comprehensive process. 

Intuitively, there are a number of cases that are immediately rejected as they will prove 

insufficient to generate sensible conclusions. Such cases are those countries that are assured to 

be represented in the higher percentiles in each of the datasets representing the variables. The 

proxy for development for economic growth, as dependent variable will be expressed in gross 

domestic product per capita whereas good governance will be interpreted through the world 
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governance indicators, both provided by the World Bank. There will be number of cases 

which do not contribute with any information that allows for well-informed conclusions. 

Consider the most developed countries in the world – they are represented in the top of each 

dataset, thus using such cases would not put the theory to the test. The same issue arise when 

looking at the bottom of each dataset. In terms of development and performance in 

governance both indicators are absent to a large extent in those countries. Thus, again no 

serious testing of the theory is viable using the countries performing either relatively best or 

worse. Thereby, a considerable number of countries are excluded from the population. This 

corresponds to the first phase in what Yin (2014) labels ‘a two-phase approach’ when 

screening for viable cases – i.e. narrowing down the number of cases.  

As can be deduced from the previous paragraph it is desirable for the theory to be put 

through a ‘tough’ test. George and Bennett (2005) cite Harry Eckstein’s approach to research 

designs and how to design a tough test for a theory. Eckstein idealise the crucial case where 

the case itself makes an argument, despite eventual deviances in findings, so strong that 

refutation of the theory should prove ‘extremely difficult’ (George and Bennett, 2005). 

Indeed, such a crucial case would be convenient for theory-testing, but as argued it is 

extensively strenuous task finding a crucial case (ibid.). Alternatively, least-likely and most-

likely cases offer a viable approach. According to Flyvbjerg (2006) the two approaches has 

quite a substantial influence – if a least-likely case confirms a theory a strong argument for 

that theory is made, and contrary if a most-likely case false to confirm a theory there are 

grounds for refutation of the given theory. George and Bennett (2005) add a dimension to this 

approach by arguing that one should also relate alternative theories, and whether they are 

offering deviating predictions. In this study the theoretical framework informed by Acemoglu 

and Robinson (2012a) argue against previous theoretical explanations to why development 

has been impeded – theories that predict alternative conditions for development.  If a theory 

yet proves false to a most-likely case and predictions are less-likely in an alternative theory, 

the theory put under test is likely to be falsified (George and Bennett, 2005; Flyvbjerg, 2006).  

How can the inherent structure of the cases look like? Yin (2014) proposes two 

considerations in case selection – i.e. literal replication or theoretical replication. In the former 

cases are selected on the basis of the predicted congruence in the outcome, whereas the latter 

on identified reasons should prove discrepant in the predicted outcome (Thomas, 2007; Yin, 

2014). Additionally, two or three cases qualifies as literal replication, a larger population 

would qualify as theoretical replication (Yin, 2014). Literal replication is appealing as when 

the predicted outcome indeed is matching in the cases they should reinforce the results of the 
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cases. As it is a theory to be tested in this study results that make a strong argument, rather 

than cases inherently different from each other (this study does not inquire of differences 

between countries).  

Traditionally case selections made on account of the dependent variable are avoided by 

quantitative researchers due to the risk of selection bias highlighted in statistical analyses 

(King, Keohane and Verba, 1994; George and Bennett, 2005). Conversely, George and 

Bennett (2005) argue that qualitative research indeed on occasions appropriately can select 

cases on the dependent variable – such a process could inform which variables are (not) 

required for the fallout of the study. Albeit cases selected on the terms of their value of the 

dependent variable it is not simply a matter of using cases with an identical, fixed value. As 

King, Keohane and Verba (1994) argue for some variation in the dependent variable in order 

for the study to make sense. Nevertheless, King, Keohane and Verba (1994) make a strong 

argument against case selection made upon the dependent variable. To avoid case selection 

bias this thesis will as a point of departure in the case selection process consult cases in terms 

of their governance. This is derived from WGIs as a proxy for institutional quality, and its 

identification as the independent variable in this study.  

The process of delimiting the time-frame for the study serves a more self-evident note, 

rather than strict methodological considerations. Development is a macro-scale process of 

inertia – it takes time for it to root and become sustainable (Todaro and Smith, 2011). North 

(1991) argued that institutions, the foundations, for a countries development in some sense 

took shaped millennia ago; Acemoglu and Robinson (2012a) trace institutions a few hundred 

years back. Indeed, various theories trace development differently, historically. Though, to 

make a comprehensible delimitation the independent variable, good governance, can provide 

a natural limit. The World Bank issued a report in 1989 where the notion was first used. It can 

hence be deduced that this thesis should be delimited to approximately the latest three 

decades. Can development trends be traced in such a time-frame? Consider the Millennium 

Development Goals set up by the UN. The declaration for the MDGs was accepted in 2000 

with goals set up for 2015 (UN, 2016) – arguably it was assumed that substantial development 

changes would take place in a time-span of fifteen years (which to various degrees did occur). 

Thus, the thesis will conform to the argument that development changes can take place in a 

matter of decades. Conveniently, the good governance concept has only been around for three 

decades and consequently establishes a rather narrow time-frame.  

Informed by yet another intuitive notion derived from the research objective (i.e. to 

understand why development has not penetrated more than it has despite the prolonged 
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emphasis on good governance) could advice in the narrowing of countries. Indirectly the 

study assesses policies of good governance as issued by the World Bank. Thus it makes sense 

to investigate countries targeted and/or influenced by the World Bank. An expression for this 

could take the form of aid and the World Bank provides a dataset specified at aid recipients. 

Advising this dataset will help the case selection process  

Hence, methodologically this thesis sets out to identify cases most likely to hold true for 

the theory. Informed by literal replication approximately three cases with similar 

conditionality during the latest decades are sought after. The conditions will be identified on 

the basis of the independent variable, institutional quality. Thus, an ideal case, i.e. concurrent 

with the prediction of the theory, would be a case which has had positive governance. Finding 

most-likely cases with similar attributes would require the finding of countries with an 

observable positive trend in institutional quality.  

3.1.3 Datasets and Indicators 

The data used in this thesis are both datasets presented by the World Bank. 

Development, here understood in the traditional sense of economic growth will be expressed 

in annual percental growth in gross domestic product (GDP) per capita, whereas good 

governance will be numerically expressed in terms of the World Governance Indicators 

(WGI).  

GDP is a measure of the total value of goods and services in an economy (Todaro and 

Smith, 2011). Then when quantitative changes are observed year from year trends such as 

growth can be identified (World Bank, 2004). Such trends in economic growth can hence 

indicate which trajectory the development of a country is trailing.  It should be noted that the 

thesis acknowledges that development is constituted of more than economic performance, e.g. 

core capabilities, though as countries are the unit of analysis the economic trends is a salient 

expression of the development path. Furthermore, GDP is associated with various issues and 

has been subjected to criticism. Indeed, growth as a concept has been criticised extensively. 

Haapanen and Tapio (2016) state the over-consumption and ecological issues as connoted 

with growth. Moreover, GDP is mainly criticised due to its insufficient ability to measure the 

quality of life (Costanza et al., 2009) – obviously of interest when addressing sustainable 

development. Then, why using a concept and measurement subjected to criticism? Costanza 

et al. (2009) also points out the argument – despite their inherent fallacies policymaking is 
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heavily influenced. GDP as a measurement informs the international sphere with the IMF and 

the World Bank. National governments base fiscal policies upon information about the GDP. 

Due to its inevitable influence and recognition as the traditional measure of economic 

progress it will be used as a proxy for development in this thesis. 

As for the independent variable, good governance, it will use a dataset compile on the 

behalf of the World Bank. The Worldwide Governance Indicators (WGI) is compiled by 

researchers Daniel Kaufmann and Aart Kraay, and measures the quality of governance (World 

Bank, 2015). The complete dataset stretches from 1996 and accounts for 215 economies 

performance in six proxies for governance (ibid.), these are; voice and accountability; 

political stability and absence of violence; government effectiveness; regulatory quality; rule 

of law; and control of corruption. The score in each proxy is then aggregated to percentile 

score. Indeed, good performance in these indicators corresponds to institutions of a well-

functioning Western liberal democracy. (A more comprehensive conceptual analysis of the 

good governance concept as well as WGIs will be advanced in the conceptual framework 

chapter.)  

Critique has been articulated towards the work of Kaufmann and Kraay. Devarajan 

(2008) highlights the issue with the loss of ‘country-specific detail’ when using it for 

comparison. Knack (2007) states the issues with how the indicators are differently weighted 

in the index. Thomas (2010) questions whether the WGIs measure governance at all, and as 

such it lacks validity. Iqbal and Shah (2008) argue that the WGIs lack a conceptual 

framework, and thus are arbitrarily biased to ‘Western’ and Eurocentric values. 

Nevertheless, Kaufmann and Kraay still receive support from the World Bank and are 

also keen on answering the critiques. In Kaufmann, Kraay and Mastruzzi (2007) and 

Kaufmann and Kraay (2010a) the more elaborated critiques are exhaustively answered to, and 

dismissed as empirically insufficient and/or ‘irrelevant’. Beside the statistical and 

methodological arguments, they make a case for the prospects of WGI as an aggregated 

index, as the indicators are consisting of data from various datasets and thus indirectly 

including a wide array of stakeholders (Kaufmann, Kraay and Mastruzzi, 2007). Furthermore, 

Kaufmann, Kraay and Mastruzzi (2004) also address the issue of WGIs superiority over 

competing measures of governance quality. They take the example of the widely used 

Corruption Perception Index elaborated by Transparency International – they target 

methodological deficiencies and the possibility of larger margin of error. These deficiencies 

are avoided in the WGIs. 
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Thus there are the two indicators, which datasets will be analysed and compared in this 

thesis. Albeit their inherent imperfection highlighted by different scholars, their 

comprehensiveness and straight-forward approach will create a basis for an easy-accessible 

testing of the theory under scrutiny.  

In conclusion, this chapter has presented an argument for a qualitative method to allow 

for a deeper analysis of the cases. Thus, the theory put under a substantial scrutiny, despite not 

being quantitatively tested, as is commonplace with research underpinned by deductive 

reasoning. An argument has been built for the ability to apply deductive inference in 

qualitative analysis. Moreover, it is also highlighted the congruence method and process-

tracing will assist in informing the analysis. The analysis on the cases will be conducted with 

regard to the proxy indicators for development and good governance, GDP growth and the 

WGIs respectively. The cases selected are supported by passing through a filter based upon 

the relevance to the research objective, that they are least-likely cases posing a challenge to 

the theory, as well as they are share literal replication hence their outcome is expected to be 

similar subsequently reinforcing the result of the cases. Also, the independent variable guides 

the process of case selection. Thus the countries passing the filter are Botswana, Namibia and 

South Africa. These countries thence will constitute the units of analysis for this thesis.  

4. Findings 

4.1 The Cases 

Recognising the sensitivity in case selection the cases presented here are those most apt 

for this study and should not be considered a definite representation for studies addressing 

similar issues as this thesis. Hence, advising the filter constructed by various methodological 

techniques there are seemingly three countries that corresponds relatively well to the 

requirements. Neighbouring Botswana, Namibia and South Africa share necessary similarities 

– all being upper-middle income countries, located on the African continent. Moreover, in 

terms of the independent variable they are all oscillating around the sixtieth percentile in the 

WGI dataset in their aggregated score (World Bank, 2015). During the same period of 

measurement (1996-2014) all countries have received considerable amounts of aid and 

development assistance. As such, predication made upon their similarities corresponds to 

literal replication, and by so any result derived from the analysis will be reinforced by each of 
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the cases. Then, to what degree do the countries account for a most-likely test? They are 

relatively positive cases of governance as they average 10 % higher in their score than the 

other upper-MICs. Thus, the theory would suggest for a relatively more positive economic 

growth. If the cases do not present a growth trajectory as hypothesised, then there are grounds 

for doubt of the theory.  

4.2 Performance in the Worldwide Governance Indicators 

This chapter will address the findings of this study. All governance data is derived from 

the WGI, unless otherwise is stated. Six different governance indices derived from the WGIs 

are used. These indices are (1) Voice and Accountability (VA), (2) Political Stability and 

Absence of Violence/Terrorism (PV), (3) Government Effectiveness (GE), (4) Regulatory 

Quality (RQ), (5) Rule of Law (RL), and (6) Control of Corruption (CC). There are two 

methods used to present the indicators – an estimate score ranging from -2.5 to 2.5 and the 

primarily used worldwide percentile rank
2
 (Kaufmann, Kraay and Mastruzzi, 2010b). 

Evaluating the regional sub-Saharan governance quality as a whole, an unsatisfactory picture 

is shown. Oscillating around the fortieth percentile sub-Saharan, in comparison to OECD 

countries which range in the ninetieth percentile, in terms of governance there are room for 

great improvements. The numeric raw data is provided in Appendix A.  

4.2.1 Botswana 

The acclaimed ‘miracle of Africa’ averages approximately 20-30 % higher governance 

quality than the sub-Saharan region seen to the whole period of 1996-2014. Starting with the 

VA in Botswana it turns out to be the bright spot in an otherwise disappointing regional 

surrounding. In 1996 Botswana ranked in the 75th percentile compared to the SSA region 

placed at the 29 percentile. This actually placed the Botswana substantially closer to OECD 

countries which averaged in the 88th percentile. In the years that follows the percentile rank 

dropped slightly only to rise again to 73 in 2004. In the following ten years Botswana has 

dropped to 62 in 2014, albeit remaining highest ranked in SSA. Concerning PV, the percentile 

                                                           
2
 Lane (2010) define percentile as a test score. It is commonly used when comparing a sample to a larger 

population. E.g. if a country is placed in the 75th percentile, it is the lowest score that is greater than 75 % of the 

other countries. It should be stressed that percentile is a score and is not to be confused with percentage or 

percentage points.  
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rank was 77 in 1996 and has subsequently risen to the lower eighties in the latter years. The 

maximum during the period was 88 in 2012, actually outscoring the OECD countries, 

needless to say also the other SSA countries. By 2014 Botswana ranks at the 85th percentile. 

In terms of GE, at forty percentiles higher than SSA in 1996, Botswana scored 68. A positive 

trend continued to the 2003 peak at 75 – since, a subtle decline has taken place and by 2014 

Botswana ranks at the 65th percentile. At the same time SSA scored 26. The data of RQ 

indicate a high score in the rankings – 75th percentile in 1996, almost fifty percentage points 

higher than the regional score of SSA. A continuous score in the lower seventies prevailed 

until 2004, where a minor u-shaped trend set in only to push back over the seventieth 

percentile by 2011. In 2014 the country was ranked in the 72 percentile. During the same 

period, OECD countries averaged in the high eighties. A generally positive trend can be 

discerned in RL for the whole period of 1996-2014. Setting out at 63, Botswana’s latest rank 

was in the 74th percentile. In relation to the region, yet again SSA is outscored by fifty 

percentiles. Lastly, the indicators CC never ranked under the 75th percentile, and by 2003 the 

top rank of 86 touched yet again upon OECD numbers. After the peak the ranked experienced 

a slight decrease to end up at 76 in 2014. To construct an overview of the Botswanan case it is 

safe to argue that it scores relatively well – not the least in comparison to the sub-Saharan 

region. Also, in two of the indicators ranking at the same levels as the OECD countries, which 

arguably consist of the most developed countries, depict a relatively positive case of 

governance. 

4.2.2 Namibia 

VA in Namibia is as in Botswana, considerably higher than in the region, scoring at the 

64th percentile. With a variance reaching lowest ranking in the 53th percentile, a steady climb 

in the rankings has been made. In 2014, an unsurpassed score of 67 marks the hitherto peak 

for the country. It remains regionally strong. As for PV, there are more substantial 

discrepancies in the result. Doing fairly good in 1996 scoring 72, by 2000 the score had 

declined to 33. An impressive recovery in terms of PV was made in the following eight years, 

scoring 93 in 2008, only to decline to the 67th percentile in 2014. Measuring GE in Namibia 

displays consistency. Following the peak of 69 in 1996, the yearly differences have been no 

larger than eight percentage points. For 2014, the second lowest score was registered at 59. 

For the GE indicator the country perform substantially better than the regional aggregate for 
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SSA. A relatively better performance is also visible for the RQ indicator. In relation to the 

peak of 67 in 2002 and a lowest score of 54 in 2007 and 2012, the variance averages around 

sixty for the whole period. Further, in the RL measure, a minor positive trend can be 

discerned. In 1996 the percentile rank was 57. This was followed by an increase until 2004, 

with a score of 52. From 2006 there has been a steady increment in the ranking. The latest 

data of 2014 establish the peak with a percentile rank of 63. On an average RL in Namibia is 

relatively strong compared to the region, doubling SSAs score. Lastly, CC in Namibia 

reaffirms a pattern of better performance than for the SSA region. Peaking in 1996, the score 

of 77 denotes the best year for Namibia. Remaining in the seventieth percentile until 2000, a 

‘weak’ year was followed with a score of 57. Subsequently, an eight-year trend of increment 

followed returning into the seventieth percentile. The equally long period that followed saw a 

trend of decrease as the score reduced to 63 by 2014. To conclude, just as for Botswana the 

overall picture depict a country that in terms of governance perform better than its regional 

context.   

4.2.3 South Africa 

First, the VA in South Africa ranked in the 74th percentile by 1996, leaving it some 41 

percentage points above the SSA average. The rank lowered slightly in the following years 

and by 2004 it was back at 73. In 2008 and 2009 the lowest score of 64 was recorded – a 

score subsequently followed by a gentle positive trend, ending up at the 2014 rank of 68. As 

for the PV in South Africa, a troublesome past is at display when the 1996 rank is a low as 32. 

That is one percentage point below the regional average for SSA. Even lower, the rank was 27 

in the following year. By 2007 the stability had increased as the score almost doubled to 51. 

Since, an ambiguous picture is displayed as a relatively positive year is followed by a 

negative turn, and vice versa, thus ending up at ranking in the 43th percentile in 2014. 

Turning to GE, the data shows the highest rank in 1996, i.e. 79th percentile. A quite distinct 

negative trend can be deduced as the 1996 rank is never surpassed in the period and the 

decline end with South Africa ranking in the 65th percentile. Nevertheless, South Africa 

averages approximately forty percentage points higher than the region does. In the RQ, 

variance is telling for the situation. Starting off in the 63rd percentile in 1996, a decrease in 

the ensuing years was followed by an increase, leading to the peak in 2003 at 74. Since, the 

percentile rank has dropped and levelled at the 64th percentile in the two latest recorded 
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years. Concerning RL, almost doubling the numbers for the SSA region, the 1996 rank of 

50th South Africa has since been on a positive path. With minor increments the quality has 

moved towards the 64th percentile, which it averaged in 2014. Finally, the CC in South Africa 

has taken a turn for the worse in the latest twenty years. In 1996 South Africa ranking in the 

79th percentile, was trailing the OECD countries’ average by eight percentage points. Since, a 

rather linear decline can be deduced form the CC data. By 2014 it had steadily declined to a 

rank of 54. From 1996 to 2014 the country experienced a drop of 25 percentage points. It 

should be noted that by 2014 South Africa still averaged 24 percentage points higher than the 

SSA region. In summary, South Africa accompanies the two other countries as exception to 

its regional context. All these three nation-states place themselves in line with the average 

aggregate for upper-middle income countries.  

4.3 Economic Growth Performance 

In this chapter, economic growth performance is understood as annual growth in GDP 

per capita, expressed in constant prices. Using constant prices allows for numbers that are 

adjusted for price inflation (Fregert and Jonung, 2014). When discussing total income 

numbers these are expressed in purchasing power parity adjusted constant currency. A 

representative market basket is estimated which allows for an expression in an international 

currency (ibid.). All economic data is derived from the World Development Indicators by the 

World Bank (2016a). 

4.3.1 Botswana 

In terms of the economic growth rates Botswana has for the latest twenty years 

delivered a rather confusion picture. E.g. the weak 1998 managed a negative -1.2 % annual 

growth in GDP per capita. In the year that followed an astonishing 7.7 % growth rate per 

capita was achieved, placing Botswana as surpassed by only 18 economies in the world. 

Subsequently, a decline in the growth rates followed, only to return positive numbers in 2002 

at 4.6 %. Growth rates per capita stayed positive ranging in an interval between 1.3 % and 6.6 

% in 2004 to 2008. In 2009 a drastic decline in the growth rates are evident, as it fell by -9.5 

%, which with only nine economies having worse growth rates. It should be noted that in 

2009 the world economy saw the wake of the 2007-9 financial crisis, and an assumption that 
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this had an effect on the Botswanan economy seems reasonable. A quick recovery was made, 

managing a 6.4 % positive growth rate in the following year. Since, the economy has seen 

only positive number with the second highest 7.1 % in 2013, ending the observed data at 2.4 

% in 2014. The implications of these growth rates on the whole economy is visible when 

bringing in data on the total GDP. In absolute numbers the economy increase every year 

expect in 2009. From 1996 to 2014 the total GDP for Botswana more than doubled from 

USD
3
 14.79 billion to USD 34.10 billion.  

Figure 2: Botswana's GDP per capita growth rates (annual %) 1996-2014. Source: World 

Bank (2016a) 

4.3.2 Namibia 

The Namibian economy saw only modest growth rates at the beginning of the period. 

From 1996 to 2000 the growth rate oscillated around 1 %, thus allowing for growth albeit 

reserved. Following the negative year 2001 (-0.6 %) growth rates pushed over 3 %, only to be 

outshined by an impressive 2004 which recorded 11 %. In 2004 Namibia recorded the tenth 

highest growth rate globally. The economy was unable to repeat the high rate the following 

year, dropping to a mere 1.3 %. The second highest peak was achieved in 2006 at 5.7 %, 

which was the end of a positive trend, ending with negative figures for 2009, leaving the 

growth rate with a -1.4 % setback. Just as with Botswana economy Namibia recovered from 

their 2009 minus-year allowing the economy to grow by 4 % in 2010. Subsequently, the 

Namibian economy has experienced stability in the growth rate number – 2010 to 2014 saw 

                                                           
3
 The gross domestic product here denotes a purchasing power parity international dollar, with 2011 as base year, 

i.e. PPP GDP (constant 2011 international $).  
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4.0 %, 2.9 %, 2.7 %, 3.2 % and 3.9 % respectively. In absolute numbers the growth number 

has allowed for the economy to more than double during the period. Starting in 1996, at 10.07 

billion the GDP grew for each year, in order to end up at 22.82 billion in 2014. In total, the 

years covered in the observation arguably were positive for Namibia, with a substantial 

increase in the economy. 

 

Figure 3: Namibia's GDP per capita growth (annual %) 1996-2014. Source: World Bank (2016a) 

4.3.3 South Africa 

Belonging to the BRICS-emerging economies, South Africa amounts for a substantially 

larger economy than neighbouring Botswana and Namibia, when it comes to growth perhaps 

look more like a developed economy with its more modest figures. For the first year of the 

period South Africa started on a positive note with 2.0 % annual growth rate per capita. 

Though, the two following year saw a decline going from 0.3 % to -1.8 %. By 2000 the 

economy was back on a positive track scoring 1.7 %. This growth rate was the start of an 

eight-year trend of positive figures for South Africa. Indeed, the period saw weak years in 

2001 and 2003, achieving only 0.6 % and 1.7 % respectively, but there was nevertheless 

growing numbers. The absolute peak for the economy came in 2006 when a 4.6 % annual 

growth rate in the GDP per capita was achieved. Unfortunately, the peak would also be a 

turning point, as the following two years experienced a decrease to first 3.9 % then 1.8 %. 

Arriving at 2009, the trend for South Africa has indeed been as its neighbours – negative 

figure. Nevertheless, the negative number for 2009 was -2.9 %. Following the same pattern, a 

recovery was made the year after, sitting on 1.5 %, followed up by 1.7 % in 2011. For the 
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three later years a decline has been evident and by 2014 there was sway in the South African 

economy in either way, thus aggregating a 0 % shift. Finding a doubled increase in South 

Africa, when bringing in total GDP, should prove hard considered the substantially larger size 

of the economy. Nevertheless, a steady growth in absolute numbers can be discerned from the 

data. In 1996 the total output of the economy amassed to a GDP of PPP USD 31,887.4 billion, 

which with almost a yearly increase, was estimated to be PPP USD 44,046.7 billion. In 

conclusion, South Africa displays stable growth in terms of the absolute numbers for the 

given period. 

 

Figure 4: South Africa's GDP per capita growth rates (annual %) 1996-2014. Source: World Bank 

(2016a) 

4.4 Good Governance Implementation 

In order to seek the answer to how extensive the implementation of good governance 

has been in Botswana, Namibia and South Africa it is of essence so find contextual 

occurrences. These findings will subsequently pass through the analytical framework.  

For Botswana, the implementation of good governance has been present, at least 

according to its government. According to DCEC (2011), a government branch concerned 

with corruption, attribute the success story of Botswanan development to its ‘sound 

democracy’ which has enable the enforcement of the rule of law, accountability and 

safeguarding property rights. Following the increased emphasis by the World Bank on good 

governance in the 1990s, Botswana issued ‘The Botswanan Ombudsman Act 1995’ which 

was supposed to function as a controlling agent of corruption (Manga Fombad, 2001). Despite 
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being poorly fitted with legal means, the implementation of an Ombudsman highlights the 

efforts of good governance made. In a World Bank report Lewin (2011) argued that these 

‘democratic institutions’ cannot be disregarded as a contributing factor to the explanation of 

Botswana’s relatively good development. Acemoglu, Johnson and Robinson (2001) also 

found that property rights as well as democratic constrains on elites served as institutions that 

have led to good policies. In a OSSREA report Maipose (2009) notes that the ‘success’ of 

Botswana’s development is to be attributed to policies which are in accordance with 

institutions that shape good governance. There seem to be a general picture that good 

governance indeed has been widely implemented in the case Botswana – a view held by the 

primary supporter of good governance, i.e. the World Bank (2016b).  

A series of publication on various aspects of good governance in the Namibian context 

is provided by the Namibia Institute for Democracy (NID, 2016). Nevertheless, a more 

complex reality than that of Botswana is present, and there has been a lack of clear indications 

on what norms should prevail and shape good governance (Diescho, 2000). Just as Botswana, 

there is an Ombudsman concerned with accountability – which Magna Fombad (2001) argue 

is more efficient than the Botswanan equal. Despite the more ambiguous situation of good 

governance in Namibia, a stable democracy has been upheld by emphasising the concept 

(World Bank, 2009). Lindeke (2012) argues that although governance in Namibia ranks fairly 

high and the democratic governance is ‘high-performing’, there are outstanding issues with 

regard to accountability.  

South Africa has seen an explicit emphasis on good governance since the transition 

from the apartheid system in 1994. Shifting from a segregated society and economy towards 

more inclusive institutions has been a monumental step for South Africa (Acemoglu and 

Robinson, 2012a). In 1995 the South African government issued a White Paper on the 

reformation of the public sector – the ambition was to remove any ‘inherited’ apartheid 

institution and replace them with a system of good governance (Bardill, 2000). Subsequently, 

according to Pillay (2004) corruption has been a serious impediment to the good governance 

doctrine and further sustainable development. Regardless of the impediments, South Africa 

can be considered as performing better than many other SSA-countries. 
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5. Analysis 

The following chapter will assess the congruence of the data with the analytical 

framework. Consequently, it will offer an explanatory scheme to how good governance 

institutions interplay with the development in the three countries. Furthermore, additional 

economic data discussed in this chapter is available in Appendix B. 

5.1 Congruence of Variables 

The first step in this analysis is to find whether there is a correlation between the 

dependent and independent variable. More specifically, does good governance effect the 

economic development? Informed by congruence method and process-tracing an analytical 

interpretation of the theory applied in the cases will be constructed.  

Beginning with the notion that the cases were selected on the basis that Botswana, 

Namibia and South Africa serve as most-likely cases. As countries having relatively better 

level of governance according to the WGIs, a strong refutation of the theory could have been 

made if the empirical data on the economic performance proved to be overall negative. The 

data proves that the case is not so. The data available indicate a generally positive economic 

growth for all three countries. Hence, it can be concluded that a strong refutation of Acemoglu 

and Robinson’s theory is not to be found.  

Furthermore, when assessing possible causal links, George and Bennett (2005) argues 

that the first step in applying the congruence method is to ponder if there is possible 

consistency in the cases – i.e. if there is causality or a false relationship between the variables. 

Subsequently, they ask whether the independent variable is “a necessary condition for the 

outcome of the dependent variable” (George and Bennett, 2005: 185). Due to the difficulty in 

addressing the potential causality it is now time to layer the analysis with process-tracing. The 

ambition with process-tracing is to obtain a narrative over events, almost in a historical 

approach (ibid.: 220-1).  

Then, what can be deduced from that data? Botswana, Namibia and South Africa are all 

performing quite well with regard to the governance measure. This is especially evident when 

analysing the regional context of Sub-Saharan Africa. Moreover, as shown, some levels in the 

dataset at times approach or even surpass the level of the most developed countries in the 

world, i.e. arguably the OECD countries. It is fair to say that there is clear evidence of good 
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governance in the three cases of this study – even if there is room for improvements. Tracing 

the separate indicators, Botswana, Namibia and South Africa have all outscored the SSA 

region by an average of approximately twenty percentile ranks. Isolating the three cases from 

its region (as they are a part of SSA) should intuitively produce a lower score for SSA, as the 

selected countries are the strong performers in the index. Furthermore, as argued above the 

economic data did not depict an overall negative picture for Botswana, Namibia and South 

Africa. On the contrary, these are relatively strong performing economies, especially 

Botswana and South Africa. Yet again, the comparison with the SSA region will serve as an 

illustrative contrast. Between 1996 and 2014, the GDP per capita levels have increased 

approximately by two thirds in Botswana and Namibia, as well as by a quarter in South 

Africa. The corresponding number for the SSA region as a whole is at a first glance equally 

positive as the regional economy grew by barely two thirds as well. If the region has had an 

economic development at the same level as the three cases despite the substantially lower 

governance score, it should put the theory in doubt.  

Though, in order to avoid a too hasty claim of spuriousness a clarification of the 

economic data is required. In short, what do the percental increases in the economies imply? 

Consider SSAs two thirds increase of the total GDP per capita (see Appendix B for numeric 

data on GRP per capita). By 1996 a person living in the SSA could expect PPP $ 2,344.6 on 

an average. The increase leaves the same person with the expectation of PPP $ 3,324.3 by 

2014. In absolute numbers this figure fades compared to Botswana, Namibia and South 

Africa. For instance, Botswana moved from PPP $ 9,173 to PPP $ 15,359.1 – a definitely 

more substantial economic development in terms of absolute numbers. For the two other cases 

the numbers are; Namibia moving from PPP $ 5,905 to PPP $ 9,497.8; and South Africa from 

PPP $ 9,924.8 to PPP $ 12,449.3. Hence, there is a considerable difference in income for the 

three cases compared to the SSA region. Note, the income data for Botswana, Namibia and 

South Africa is included in the SSA economic data. For both datasets, the cases are ‘weighing 

down’ the aggregated score for SSA. In 2014 34 of 44 accounted SSA economies had less 

than half of the GDP per capita than Namibia – a quite illustrative depiction of how much 

greater the three economies in the cases are. Thus, looking at the development in terms of 

economic performance, the average Botswanan, Namibian or South African are more likely to 

have better economic possibilities than people living in other SSA countries. Therefore, it can 

be argued that the cases in this study have relatively good governance coinciding with a 

relatively good economic performance. Taking this argument as a point of departure, we can 
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now ask whether there are causal mechanisms in the institutional arrangements (i.e. good 

governance) that interplay with the economic development.  

Isolating a single cause for development (or under-development), and especially the 

economic development proxy of growth is a seemingly strenuous task. Todaro and Smith 

(2011: 84) provide excellent schematics on the complexity of development and growth. Any 

singular explanation to development is hard to interpret. Based on this, arguing that good 

governance as the single causal mechanism behind growth is irrational. Rejecting 

spuriousness, congruence methods allow for additional approaches to address the causality – 

causal priority and causal depth.  

If good governance has casual priority to growth performance it should prove to be 

superior to any other variable. For instance, if a perfect correlation between growth and good 

governance would be present in the cases provided in this study, there should be a covariance 

in the variables. Consider the minor average decreases in the governance score in Botswana 

2003-2006. During the same period the total output in the Botswanan economy increased by 

nearly PPP $ 3 billion. Simultaneously the percental growth rate was positive from 2004 to 

2006. Similar instances are found in Namibia and South Africa as well. Seemingly, there is no 

perfect relationship between the variables. In terms of casual priority, arguing for good 

governance as a primary causal mechanism to growth would be negligent of other factors. In 

the typology of George and Bennett (2005: 185) ‘no independent explanatory value’ can be 

found in the variable good governance. Based on the findings good governance is more likely 

to have the characteristics of an intervening variable.  

In the congruence method causal depth should also be analysed. Explained in short, a 

lack of causal depth is present if the economic performance develops despite a high score in 

the governance rankings. Good governance is present but there are other variables at work 

that bring about the economic development – this argument will be developed below.  

Furthermore, concerning the implementation of good governance in the cases tracing 

the processes of such occurrences is adequate. There are covert and overt evidence that there 

have been implementations of policies congruent with good governance. The more explicit 

evidence has been presented above. Efforts have primarily been made to address issues 

concerning transparency, accountability and corruption. These are efforts consistent with 

good governance. The more implicit evidence that point to good governance is the 

performance by Botswana, Namibia and South Africa in the WGIs. The three cases were 

chosen on their independent variable, and that they were ‘most-likely cases’. Hence, the data 
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on governance indicate that there have been relatively greater instances of good governance in 

the cases analysed.   

To summarise this section, tracing the process of the congruence of good governance 

and economic growth leaves the analysis inconclusive and the ambiguity in the result serve as 

a poor basis for generalising conclusion on the theory. As Botswana, Namibia and South 

Africa performs relatively good in governance scores and economic performance it is hard to 

falsify the theory as completely irrelevant. The overall picture tells that good governance 

seemingly is a factor in Botswana, Namibia and South Africa, when compared to SSA. 

Nevertheless, there is no established perfect correlation in the variables – this is evident when 

breaking down the numbers and scrutinising specific trends in the data. The scrutiny reveals a 

discrepancy in the variables of the hypothesised correlation – which in turn could indicate a 

lack of casual priority. Lacking causal priority further implies that good governance is rather 

an intervening variable, not having primary causality.  

5.1.1 Variable Deficiencies 

There should be made some critical remarks about the datasets. Jerven (2016) provide 

an excellent critical discussion on how GDP is measured and in particular the methods used 

by the World Bank. Jerven use Ghana as an example, which by updating calculations methods 

for the GDP moved from being a low-income country to a middle-income country 

‘overnight’. This highlights the issue with GDP data, as many African countries lack the 

resources to effectively collect and report data. The World Bank’s response, with the ambition 

to provide ‘smooth’ datasets, is that figures not reported by the countries may be extrapolated 

in a quite arbitrary manner. Moreover, Jerven argues that the base year used for the 

calculation is decisive. The World Bank recommends revising the base year every five year – 

a procedure disregarded in many countries. Fortunately, in the cases of this study, the base 

years are recently updated which allows for more accurate measures. Issues with GDP are 

indeed sufficient to question the measure – but Jerven also argue for the paradoxical nature of 

GDP. Despite its shortcomings it is the ‘apolitical’ aspect of the economic measure that GDP 

is influential with policymakers, donors and organisations (Jerven, 2016: 5). Concerning the 

WGI as a measure of good governance, the methodological issues to the measurement were 

identified in section 3.1.3. Nevertheless, an equally explicit measure of governance that deals 

with normative liberal democratic institutions which are inherent in the good governance 
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doctrine is not available. It should be noted that WGI only measure a specific, normative 

conceptualisation of institutions. It is of satisfaction to this study as it is normative institutions 

that are through the theoretical framework assessed. Moreover, Arndt and Oman (2006) 

advocate that the WGI do not allow for cross-country comparison as the aggregated score 

draws upon different sources for different countries. Kaufmann, Kraay and Mastruzzi (2007) 

opposes this critique, though by admitting that the margins of error increases, and claim it 

indeed to be feasible to use the WGIs in comparative purpose. Furthermore, there are issues 

concerning conceptual clarity – the six separate indicators are broad in what they 

conceptualise, e.g. control of corruption capture a range of connoted sub-concepts (Arndt and 

Oman, 2006). As such, precision in the measurement is in question.  

5.2 Alternative Hypotheses and Variables 

Following the methodology, it is also of interest to see how Acemoglu and Robinson’s 

theory perform in contrast to other hypotheses. Due to the theoretical framework’s focus on 

institutions this section only allows for a superficial comment on the competing theories. 

Applying the geographical lens, the primary characteristics are differentiating between the 

three cases. Botswana and Namibia are covered to a large extent by the Kalahari Desert, 

whereas South Africa has a temperate high plateau. This in turn has climate effects – the two 

former countries are rather arid whereas the later has a more humid climate. Moreover, 

Botswana is also a landlocked country which should have worked against its development. 

Remember Sachs (2001) general attribute of tropical countries – diseases. Albeit not a tropical 

disease HIV/AIDS has been considerably widespread in all three nation-states, having among 

the highest per capita rates in the world (World Bank, 2016c). If geography and diseases in 

‘hot climate’ impede economic performance, the cases growth rates serve as a notion against 

this argument. Intuitively the economic performance also provides an argument against the 

culture hypotheses, as the growth rates do not indicate an attitude lacking incentives for 

economic activity. Acemoglu and Robinson (2012a) provide an argument that there is no such 

thing as a particular ‘African culture’, hence the findings and differences among the SSA 

states could not depend on ‘deviating’ culture in Botswana, Namibia or South Africa. Finally, 

the hypothesis suggesting ignorant leadership as an impediment to growth can be dismissed 

due to the relatively good performance in governance rankings and also the economic 
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performance. It can be deduced that bad leadership has not impeded growth in the three cases 

from the given data. 

5.2.1 Trade and Global Economy 

The trends in 2007-9 could suggest a more directly affecting variable. As all three 

nation-states had substantially declined growth in 2009, it is alluring to consider the 

consequences of the global financial system. What does this imply for good governance? As 

argued, good governance seemingly lacks causal priority – other variables could be of a more 

directly influential value to the economic performance. The interconnectedness of the 21st 

century world economy is accompanied by vulnerability which was evident during the latest 

global financial crisis. A considerable effect can be seen in the data for 2009. Albeit not 

analysed here, it may indicate that trade and macroeconomic stability globally are more 

directly related to the economic performance. In the light of this evidence, global finances 

(i.a. an array of variables) seem to have a causal priority over governance doctrines in terms 

of economic development.  

5.2.2 Gabon as Deviant 

When analysing the economic dataset yet another striking feature which put good 

governance under further inconclusiveness and doubt is the case of Gabon. By 2014 Gabon 

had established itself as the SSA state with the highest PPP adjusted GDP per capita. 

Conversely, the governance levels in the WGIs are far from the relatively high levels that are 

present in Botswana, Namibia and South Africa. It would suggest that good governance is not 

a necessity for economic development. Moreover, it further implies that the incidence of 

‘good’ governance in the three cases is rather circumstantial and coincidental. In turn, 

institutions conducing development might not be those characterised by the normative idea of 

good governance. Hence, Gabon is a case of further studies within the institutional school. 

What are the institutions at place in Gabon that allow for the relatively high economic 

development – apart from its extreme dependence on oil revenues? Indeed, resources rents 

and ‘Dutch disease’ can potentially be an impediment to development (Collier, 2007). 
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6. Conclusion 

The following section will concern the concluding remarks of this thesis. The main-

conclusion of this study, carefully considered, is that good governance lack causal priority on 

economic growth, and by extension development. Good governance is more likely an 

intervening variable. Nevertheless, there is an overall ambiguity in the research analysis 

which obstructs the possibility for any definite generalisations of the theory. To illustrate the 

ambiguity there is on the one hand the fact that the cases in this study, Botswana, Namibia 

and South Africa have all had a relatively higher level in their governance score in 

comparison to the Sub-Saharan African region as a whole. Moreover, the relatively high 

governance score coincide with a continuous economic growth for the period of 1996-2014. 

The fact that the three cases all support the same findings would suggest for a confirmation of 

Acemoglu and Robinson’s institutional theory. This is further supported by the finding as the 

implementation of policies corresponding to good governance has been present and 

significant in the three cases considered in this study.  

On the other hand though, once breaking down the numbers a conflicting depiction of 

the empirical facts appear. There is no obvious perfect correlation among the two variables – 

the trend in the governance score does not seemingly have any primary causality on the 

growth. Furthermore, the financial interconnectedness accompanying the global economy is 

arguably more significant as seen in the sharp economic setbacks in 2007-9 for all three 

countries. Also, the necessity of the normative good governance institutions is questioned 

with the case of Gabon which in the analysis displays a disappointing score in the governance 

rankings. Gabon having among the highest GDP per capita in SSA, seemingly have managed 

to achieve a considerable economic development despite lacking ‘good’ governance.  

Where do these findings leave Acemoglu and Robinson’s theory? It should be 

remembered that the hypothesis advanced in Why Nations Fail is in this thesis considered as 

capturing the core of new institutional economy. Institutions matter for growth. But which 

institutions matter? The six indicators in the WGIs are arguably a set of political institutions. 

The concern is with how representative these political institutions are with the political 

institutions conceptualised by Acemoglu and Robinson. For instance, one of the key 

institutions in their work is that of property rights. Although the six indicators in the WGIs 

can be considered ‘liberal democratic’ just as many of the institutions considered by 

Acemoglu and Robinson, there should be reflected whether there is a conceptual ‘frictions’. 
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Indeed, institution is a broad concept. Good governance only concerns a normative set of 

institutions. As such, the conceptual and analytical discrepancy in the findings does not allow 

for any extrapolated generalisation on the theory. It could be that other institutions than the 

normative set of good governance institutions is more directly causal for growth.  

Perhaps this emphasis on institutions in this conclusion may induce thoughts about 

conceptual stretching – attributing the concept of institutions with more importance to growth 

than it stipulate. Then consider Douglass C. North’s (1990) ambition with developing the field 

of institutional economics. His ambition was to merge the conceptual notion and importance 

of institutions with neoclassical economic theory. As such, the idea of institutional theory is 

not to substitute other growth models, but rather to complement them. This notion is endorsed 

in this thesis. Moreover, time may also be a concern for institutions effects on development. It 

may indeed be that certain institutions are a prerequisite to development, but they develop 

more slowly. North (1990) argued that especially the informal institutions are less prone to 

change rapidly. Institutions that are connected with development might also be those which 

changes slowly over time. It could be that institutions have a long-term causality in 

development, which has to be analysed during a prolonged period.  

So, if there are other institutions to be considered when inquiring economic 

development, should the concept of good governance receive continuous support by the IFIs 

such as the World Bank and the IMF? It is reduced down to a normative issue. If the World 

Bank and the IMF are advocating good governance on the basis that it promotes economic 

growth, perhaps some conceptual revision is due. If the IFIs promote good governance on the 

basis that it connotes a desirable set liberal democratic values they avoid attributing the 

concept with effects that is not a direct result of the implementation. Hence, it can be argued 

that IFIs should promote good governance not on economic grounds but ‘democratic’. It is a 

normative argument, yes, but a sensible normative notion. Indeed, institutions of anti-

corruption, rule of law, political stability and so on are hard to argue against as entirely bad.  

6.1 Further Studies 

Two areas are identified as potential future research issues. First, there is the case of 

Gabon. It has achieved a relatively high GDP per capita compared to the SSA. This has been 

achieved while having a relatively low percentile rank in the WGIs. Arguably Gabon has 

managed to develop hitherto without good governance. Thus, it becomes interesting to 
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analyse how this has been achieved. Consider within an institutional framework, which 

institutions have been in place that allowed for the development?  

Second, there is the question of which institutions matter. Are there any set of 

institutions more prone to development than others? And if so, how can they be identified? 

Understanding institutions is as complex as the concept itself. But through further studies on 

the matter we may approach a more comprehensive understanding, allowing for more precise 

policy-recommendation than those accompanied with good governance.  
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Appendix A.  

Source: World Bank (2015). The Worldwide Governance Indicators (WGI) Project  

  

    

Percentile rankings in the World Governance Indicators 1996-2014 

  

 

 

 

       
Indicator 

         Voice and Accountability    Political Stability and Absence of Violence Government Effectiveness 

             
  Country Botswana Namibia South Africa Botswana Namibia South Africa Botswana Namibia 

South 

Africa 

             1996 

 
74,52 63,94 73,56 

 

77,40 71,63 31,73 

 

68,29 69,27 79,02 

1998 

 
70,19 57,69 73,08 

 

76,92 59,62 26,92 

 

71,22 61,46 74,63 

2000 

 
66,83 57,69 70,19 

 

78,85 33,17 35,58 

 

70,73 60,98 75,61 

2002 

 
67,79 54,33 67,31 

 

73,08 47,12 35,58 

 

73,17 61,46 74,15 

2003 

 
68,27 53,37 69,23 

 

86,06 59,62 34,13 

 

74,63 63,90 73,66 

2004 

 
72,60 57,69 73,08 

 

76,92 68,27 39,90 

 

73,17 62,44 74,63 

2005 

 
65,87 59,62 69,71 

 

84,13 65,87 41,35 

 

72,20 56,59 71,71 

2006 

 
61,54 61,06 68,27 

 

80,29 70,67 47,12 

 

69,76 59,02 69,27 

2007 

 
61,06 59,62 65,87 

 

82,21 84,13 50,96 

 

72,82 58,25 69,90 

2008 

 
61,54 59,62 64,42 

 

81,34 92,82 45,93 

 

70,39 60,68 69,42 

2009 

 
59,24 58,29 64,45 

 

82,94 79,62 41,23 

 

67,94 58,85 66,99 

2010 

 
61,14 58,29 66,35 

 

82,08 74,06 46,70 

 

67,46 58,37 66,03 

2011 

 
59,62 58,22 66,20 

 

83,49 73,11 48,58 

 

67,77 57,82 66,35 

2012 

 
64,45 58,29 65,40 

 

88,15 78,20 43,13 

 

66,99 59,81 63,64 

2013 

 
62,56 59,24 65,40 

 

85,78 76,30 45,02 

 

65,55 60,29 66,03 

2014   61,58 66,50 68,47   85,44 66,50 43,20   64,90 58,65 65,38 
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cont. Percentile rankings in the World Governance Indicators 1996-2014 

    

              Regulatory Quality     Rule of Law     Control of Corruption     

 

            
  Botswana Namibia 

South 

Africa Botswana Namibia 

South 

Africa Botswana Namibia South Africa 

 

            1996 75,00 64,22 62,75 

 

62,68 57,42 50,24 

 

74,63 77,07 78,54 

 1998 74,02 56,37 59,31 

 

68,42 58,37 55,98 

 

77,56 72,20 75,61 

 2000 71,57 61,27 64,71 

 

64,59 57,89 55,02 

 

75,12 70,24 73,17 

 2002 74,51 66,67 69,61 

 

64,59 59,81 54,55 

 

74,63 56,59 68,78 

 2003 75,00 60,78 74,02 

 

71,29 60,77 53,59 

 

85,85 60,49 67,32 

 2004 72,06 60,29 71,57 

 

69,86 52,15 56,46 

 

80,00 59,02 70,73 

 2005 70,10 56,86 69,61 

 

67,46 51,67 54,55 

 

83,41 60,49 70,24 

 2006 65,69 56,37 71,57 

 

67,46 56,46 59,33 

 

78,05 60,98 70,24 

 2007 65,05 53,88 67,48 

 

67,94 56,46 55,50 

 

79,13 65,05 61,65 

 2008 64,56 56,31 65,53 

 

70,19 60,10 54,81 

 

80,10 73,30 62,62 

 2009 66,03 54,55 64,11 

 

68,25 61,14 56,87 

 

78,95 66,03 63,16 

 2010 66,99 54,55 62,20 

 

68,72 60,66 57,82 

 

80,48 67,14 61,43 

 2011 69,67 54,50 63,98 

 

69,48 60,09 58,22 

 

80,09 66,35 58,77 

 2012 74,16 54,07 63,16 

 

70,14 60,19 57,35 

 

78,47 65,07 52,63 

 2013 73,21 55,02 64,11 

 

68,25 59,72 57,35 

 

78,95 64,59 54,55 

 2014 72,12 54,33 63,94   74,04 62,98 63,94   75,96 62,50 54,33   

             

  

  



Patrik Westræus Linnæus University Bachelor’s Thesis 

                  2016-05-19 

 

49 

Appendix B. 

Source: World Bank (2016). World DataBank: World Development Indicators 

                

  GDP per capita, PPP (constant 2011 international $)   

    

Botswana Namibia 
South 

Africa 

Sub-

Saharan 

Africa 

(developing 

only)     

  1996 9,173.0 5,905.0 9,924.8 2,344.6     

  1997 9,704.5 5,969.5 9,952.5 2,359.4     

  1998 9,586.6 5,989.5 9,769.8 2,352.5     

  1999 10,327.1 6,033.3 9,765.7 2,340.8     

  2000 10,361.3 6,110.3 9,926.9 2,360.0     

  2001 10,234.3 6,076.5 9,988.4 2,386.3     

  2002 10,708.8 6,280.5 10,213.2 2,400.3     

  2003 11,057.1 6,471.4 10,382.0 2,453.9     

  2004 11,199.7 7,184.9 10,715.3 2,678.1     

  2005 11,532.6 7,278.3 11,132.8 2,736.0     

  2006 12,288.4 7,691.1 11,597.1 2,835.8     

  2007 13,066.3 8,084.9 12,051.8 2,933.7     

  2008 13,617.8 8,171.5 12,263.1 2,995.8     

  2009 12,329.2 8,056.1 11,902.9 3,013.0     

  2010 13,119.6 8,381.9 12,086.9 3,108.2     

  2011 13,634.3 8,625.7 12,290.9 3,160.1     

  2012 14,004.1 8,858.9 12,374.5 3,184.4     

  2013 15,002.3 9,142.9 12,454.2 3,252.8     

  2014 15,359.1 9,497.8 12,449.3 3,324.3     

                
 


